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Wayne Somerville - 18 December 2014         Health Impacts of Fracking   
 
Dear Scot,  

Please heed the science and protect the people of NSW. 
http://www.smh.com.au/environment/new-york-state-to-ban-fracking-governor-andrew-cuomo-says-20141217-
129irl.html 

There is absolutely no scientific evidence that fracking can be done safely.  There is a 
rapidly growing body of evidence that unconventional gas fields are very dangerous, and 
should not operate where people live, farm or raise children. 
Regards, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 18 December 2014           Health Impacts of Fracking 
  
Thank-you Wayne 
I will read it. 
I also understand there many US States proceeding with Fracking (as they have done for many 
years) on the basis it is safe. 
Last week I visited the AGL gas project at Camden for the second or third time. 
Some of the gas wells and land owners we visited have had CSG extraction for 15 years. 
No negative impacts have been recorded for either the environment or human health. What 
particularly struck me was the proximity of many of the wells to homes and agricultural 
activities.  
I specifically and very clearly asked one farmer who raised 400 head of cattle had there been 
any impact on his stock or sale prices. He confirmed there had been none and he said gas and 
agriculture were co-existing successfully. 
I sincerely hope you are approaching this issue with no biases. It would be a great shame for 
the community if Gas extraction was debated without a solid foundation of evidence. 
Regards, Scot MacDonald MLC 

__________________________________________________________ 
 
Wayne Somerville - 18 December 2014 
 
Hello Scot, 
  Thanks for your e-mail.  I must confess that as an experienced health professional and 
scientist I do approach the unconventional gas issue with a bias towards empirical evidence 
rather than anecdote.  
  Can you direct me to any scientific evidence that supports the claim that 
unconventional gas mining in populated areas is safe?    
  An absolutely minimum scientific requirement for such evidence is that objective 
measurements of human and animal health and potential harmful substances in the 
environment (e.g., air, soil and water borne endocrine disrupting substances, volatile organic 
compounds, radionuclides etc) are compared pre- to post-drilling.  Comparison with pre-and 
post-drilling measurements from an appropriate control/comparison area would greatly 
improve the scientific status of any such evidence.  
  In regards to the question of effects on animal health, I would prefer objective testing 
of meat quality and the presence of contaminants taken prior and subsequent to gas mining in 
the area.  I think it is negligent that the collection of such data has not been routinely performed 
and made available to the public.   
  We certainly live in interesting times, and the ultimate consequences of the falling 
price of oil for Australia’s fledgling unconventional gas industry will be fascinating to witness.  
Let’s hope the whole operation has not been a damaging and expensive waste of time and 
precious resources.  Thanks again for your reply. 
Cheers, Wayne 
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Scot MacDonald - 18 December 2014 
  
Wayne 
Do you have a postal address.  I believe the NSW Chief Scientist addressed these issues. 
All Australian as abattoirs test for MRLs. Export abattoirs are extra stringent. Nothing has been 
detected.  
As I've heard a number of scientist remark, CSG is an insignificant risk to the environment 
relative to current human activities.   I will send to you a presentation to that effect. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 18 December 2014 
 
Hello Wayne  
I would be very interested in any peer reviewed work demonstrating a link between Australian 
gas extraction and/or Fracking and harm to the environment or human health.  
Please forward to me at Parliament. 
I will check with my friends who farm on the Condamine River close to Origin 's gas wells. 
Their cattle are processed in Toowoomba or Dinmore. MRL breaches that cause export 
problems are reported in the media.    
There have not been any reports of contaminants associated with CSG. The last report was 
ractopinine - a feed additive 
http://mobile.foodnavigator-asia.com/Policy/Australian-beef-now-under-surveillance-in-Taiwan 
As  gas extraction had been underway for about 2 decades in  Qld without problems, I think it 
is reasonable for those making unsubstantiated claims to prove harm. Can you point to any 
causation with confidence ?  
When causation cannot be substantiated can you give me an assurance you will publicly 
endorse the industry? 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 18 December 2014 
 
Wayne 
I also require from you an absolute assurance you will be condemning any illegal anti-GAS 
activity.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 19 December 2014 
 
Hello Wayne 
This Newsletter is a useful source of information on the practicalities of gas co-existing in Qld  
Scot MacDonald MLC 

__________________________________________________________ 
 
Scot MacDonald - 19 December 2014 
 
Begin forwarded message: From: GasFields Commission Queensland 
<enquiries@gfcq.org.au>Subject: Commission chairs business forum on Surat Basin transition 
Hello Wayne, 
This approach you see in this link is an opportunity for you to take a leadership role in your 
community.  These businesses in the Surat are closely engaging with the Gas operators and 
ensuring it is a beneficial arrangement for the community. 
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http://www.gasfieldscommissionqld.org.au/news-and-media/miles-and-chinchilla-businesses-discuss-onshore-
gas-future.html 
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 20 December 2014 
 
Hello Scott,  

Is that really all that you have to support your claim that Australian meat is routinely 
tested for, and found free of, CSG contaminants – farmers’ impressions, MRL testing for 
agricultural and veterinary chemicals, and your not seeing newspaper reports of contamination?   

Testing for MRLs has nothing to do with CSG contaminants, and if you don’t test for 
them how could you possibly find them?  It is very disappointing that your claims in this 
regard appear to have no basis in fact or science.  
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 20 December 2014 
 
Much appreciated Wayne. 
I look forward to your peer reviewed substantiation of CSG contamination or harm to human 
health. 
I have now sat on two Committee where this was called for. To date nothing has been 
presented to to the NSW Parliament.  
There are no abnormal health clusters anywhere in Australia that can be attributed to CSG. 
The only health implication I can discern was anxieties caused by anti-gas activists preying on 
communities.  
I look to you to show leadership and emphasise to your community to be guided by fact rather 
than misinformation.   
A government can only act on evidence and rational argument. You referred to  the Chief 
Scientist who found CSG could proceed safely if regulated appropriately. That was a positive 
development for all of us who want to be guided by best available science.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 22 December 2014 
 
Hello Scot, 

Thanks for the link http://www.gasfieldscommissionqld.org.au/news-and-media/miles-and-
chinchilla-businesses-discuss-onshore-gas-future.html. 

What a sad story.  My heart goes out to the Chinchilla business people who are reduced 
to such “cap in hand” appeals for economic crumbs from the mining companies.  
 

 
 

They had no option but to “coexist” with a CSG industry that was foisted upon them.  
And now, one after the other, they plead for consideration from an industry that is employing 
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fewer and fewer people as it enters the post-investment “production phase” in a rapidly 
deteriorating market and extremely uncertain economic future.  

But for me, I share with the vast majority of Northern Rivers’ citizens the conservative 
goal of protecting what is truly precious for future generations.  And besides, our community’s 
determination, compassion, and good humour is fun to be around.   
 

 
 

The radical extremist agenda to degrade our precious farming country for the fleeting 
profits of a few will make no headway here. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 22 December 2014 
 
Hello Wayne,  The UK's Chief Scientist is highly critical of misrepresentation of his report 
looking at the risks of Fracking.  
Please circulate to your networks. 
www.theguardian.com/environment/2014/nov/28/fracking-risk-compared-to-thalidomide-and-asbestos-in-
walport-report?CMP=share_btn_tw  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 22 December 2014 
 
Hi Wayne,  It is shame that don't appear to have visited Chinchilla or the region.  
It kinda helps when you wish draw conclusions. 
I've been calling into the region since about 1970 (I can't remember the exact year).  
I think I mentioned to you we have friends on the Condamine River. Second generation. 
They bought about 3500 acres off Undulla Station. 
For first couple of decades we visited, it was quite a prosperous area. It was relatively straight 
forward to make a comfortable income and many families were able to afford to send their 
children to Boarding School. 
From the around the late 80s that noticeably changed. The towns began shrinking. Farms 
became larger through aggregation. Clubs closed (eg the Condamine Golf Club). 
There were few chances for the young who drifted to the cities.  
Gas exploration began in the mid-90s, And I began to see a turn around in economic and social 
conditions a decade ago. 
Now unsaleable homes are saleable. Young people stay for trades. Chambers of commerce 
have restarted. 
There is a very positive mood in places like Roma, Miles and Dalby. 
It is puzzling you claim the CSG industry was foisted upon them. It is clearly a value 
judgement without basis. 
 I urge you to visit Chinchilla. There is not the slightest evidence of 'sadness'.  
Rather it is characterised by thankfulness for opportunity. 
I am sure you would emphasise with that. 
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I certainly agree with you regarding radical extremists. Their wilful disregard for the 
economic and social wellbeing of future generations is selfishness write large. It basically says 
"I am allright jack. I am comfortable. i don't care that the young have to move away for 
security and opportunity." 
I am sure you have the best interests of the northern rivers at heart. You just need to read more 
evidence based material; reject the emotive value judgements; endeavour to understand 
economics; be mindful of all the principles of Ecological Sustainable Development; reject 
NIMBYism as a blight on future generations and simplest of all,talk to the people of 
Chinchilla. 
I look forward to your leadership on this issue. Have a nice day.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 22 December 2014 
 
Hi Wayne, 
I take it the absence of a reply from you indicates agreement. 
Leadership on difficult issues doesn't happen instantly. 
I genuinely appreciate your concurrence. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 22 December 2014 
 
Hi Wayne, 
Interesting developments for the Gloucester business community. 
http://yoursayagl.com.au/welcome-to-agls-online-community/news_feed/17-dec-news 
Scot MacDonald MLC 

__________________________________________________________ 
 
Scot MacDonald - 22 December 2014 
 
Wayne, 
Your networks may be interested - http://www.gloucesteradvocate.com.au/story/2771237/local-businesses-
agls-preferred-suppliers/?cs=435 
Scot MacDonald MLC 

__________________________________________________________ 
 
Wayne Somerville - 23 December 2014 
 
Hello Scot, 

As a public servant, you work for the people of NSW, and we pay your wages.  I do not 
work for you.  You can “request”, but you have no right to “require” my “absolute assurance” 
on anything. 

But you raise an important issue.  
There are two general forms of illegal activity associated with the CSG industry.   
On one hand, we have people like ex-Wallabies’ captain David Pocock and his wife, 

Kyogle’s Anglican Minister Reverand Jim Nightingale, and thousands of other decent people 
from all political persuasions and walks of life, who are prepared to “lock on” and be arrested 
to hinder gas company operations.  Their actions are public.  They make no attempt to conceal 
their lawbreaking or to avoid arrest.  They accept the consequences of their actions and do not 
profit from their illegal acts, but rather pay a considerable price.   

As David Pocock eloquently explained, his locking on was an act of Nonviolent Direct 
Action, in the tradition of Mahatma Gandhi and Dr Martin Luther King, taken to demonstrate 
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his profound concern at the damage to communities and the environment being perpetrated by 
mining companies.  

On the other hand, we have the recent examples of AGL’s CSG produced water from 
Gloucester being illegally dumped in Newcastle’s sewerage system, and the case of an aquifer 
being contaminated kilometers away from a leaking Santos CSG holding pond.  These illegal 
and dangerous acts were perpetrated for profit with no regard for the harm that could result, 
and were deliberately concealed from the public.   

As a citizen, I do have the right to require your absolute assurance that you, in your 
capacity as a public servant, will vigourously and publicly condemn actions such as the illegal 
dumping of AGL’s CSG waste water, and call for the maximum penalties under the law to be 
applied. 

As Rev Nightingale said at the Bentley Blockade, even Jesus had to turn over some 
tables.  He explained that Christians have a duty to defend God's garden. 

Christmas is a time to reflect on the meaning of Jesus’ life and teachings.  Jesus was 
tried, convicted and crucified for his deliberate, illegal acts.  Jesus acted openly and did not 
conceal what he had done.  Jesus argued that his teachings about love, forgiveness and 
compassion conformed to higher ethical principles, even if they were illegal and could cost him 
his life.   

So many arguments in support of the gas industry are about making money, but there 
are far more important things in life.  As Jesus said, “It is easier for a camel to go through the 
eye of a needle, than for a rich man to enter into the kingdom of God”. 

I will take this opportunity to wish you a Merry Christmas, and hope that 2015 brings 
you greater peace and happiness. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 23 December 2014 
 
Thanks Wayne 
As has subsequently been reported,the disposal of the waste water was as per licences. 
I wish I had a dollar for every time someone compared themselves of their  cause to 
Ghandi/King/Christ. 
Just to be clear , do you propose that laws are self-selectable?  
Are you saying someone's opinion over rules Parliament and the laws duly debated and 
enacted. 
I think we are getting somewhere with your train of thought. 
It may not surprise you to hear, it is far from unusual to have people claim they are exempt 
from the laws of this land.  
I am very,very much looking forward to your rationalisation.  
I am also pleasantly surprised to see your endorsement of Christian values.  
All best for Christmas,but I have to say I hope you find the time to reply sooner rather than 
later. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 24 December 2014 
 
Hi Wayne, 
Sorry to trouble you with this again. 
I had Nat in my office check my files. 
I asked him to do a quick summary of correspondence/claims from constituents that advised 
me the laws of NSW don't apply to them. Going back roughly 18 months,the breakdown was- 
Parking x 2 
Speeding x 2 
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Failure to Leave Licensed premises when requested/Affray x 1 
Planning (general) x 4 
CSG developments/applications x 7 
Mining developments/applications x 3 
Unauthorised Clearing of Native Vegetation x 3 
Domestic Violence x 1  
That was a quick review. If I went back to full 4 years in Parliament, I am certain I would 
recall many others. 
Many of the rationalisations have an uncanny resemblance to your emails ie Jesus made me do 
it, Jesus would have agreed; it is a bad law; I know best;  Martin Luther King Jnr said civil 
disobedience was justified or my favourites are invoking Ghandi "what I am doing is in the 
spirit of the great Ghandi." 
 As I mentioned, I am very much looking forward to your arguments.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 24 December 2014 
 
Hello Wayne 
Good update on progress of CSG in Qld- 
Mayor Ray Brown says navigating the competing interests hasn't been easy. 
"We're one of very few areas across rural and regional Australia where we have positive 
growth and that includes our unemployment at 3.7 per cent. Our youth unemployment is 7.2 
per cent, one of very few areas where youth unemployment is in single digits across Australia." 
http://mobile.abc.net.au/news/2014-12-23/lng-milestone/5985532 
Food for thought whilst chewing on the turkey.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 30 December 2014 
 
Hi Scot, 

Why misrepresent my position as NIMBY - “not in my backyard” - when you know it 
is NIABY – “not in anyone's backyard”?   

I have long argued that industrialised gas fields should not operate in areas where 
people live, farm, and raise children.  There is no scientific evidence that operating gas fields in 
populated areas is safe. 

I do not understand why you find “puzzling” my claim that the CSG industry was 
foisted upon the people of Chinchilla.  This is no “value judgement (sic) without basis”, but 
rather a matter of historical fact.  Are you not aware of the infamous letter that the Bligh Labor 
Government sent to Queensland farmers, in effect warning them to cooperate with the gas 
miners or suffer the consequences?  The industrialisation of the Darling Downs certainly was 
not driven from the bottom up, by the people, but from the top down, by gas mining industries 
and their government backers seeking profit. 

Not all Chinchilla farmers are happy to be living in gas fields.  
http://www.theland.com.au/news/agriculture/general/news/farmers-peek-into-csg-future/2709184.aspx 

I appreciated your personal account of your long relationship with Chinchilla.  I have 
lived, farmed and worked as a health professional in the Kyogle area since the mid-1970s, and 
I have witnessed similar social processes to those you described.  

Like Chinchilla, since the 1970s Kyogle has confronted a series of economic challenges 
- dairy deregulation, forestry industry decline, drought, cattle market crashes - that diminished 
economic vitality and employment prospects.   

Like Chinchilla, in recent years Kyogle’s fortunes have turned around, and there are 
good reasons to anticipate a bright economic future for Kyogle and the Northern Rivers.   
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For instance, David Scarrabelotti, a well-known businessman who owns the Green 

Mountain export meat operation in the Northern Rivers and Queensland, argues that Kyogle is 
set to benefit enormously from expanding overseas demand for clean, healthy agricultural 
produce.  Mr Scarrabelotti says that these growing markets will drive a rebirth of profitable 
small dairying, grazing, and farming enterprises in this area.  These developments will 
complement vibrant local tourism and residential housing industries.   

In a presentation to Kyogle Council, Mr Scarrabelotti expressed his concern about the 
gas field industrialisation of agricultural land in Queensland.  He advised that gas fields in the 
Northern Rivers would taint the region’s reputation for clean, safe food products, and severely 
damage our growing agricultural industries.  

Similarly, Ms Leigh Shearman, a NORCO board member with a long family history of 
farming, has talked about a very bright future for Northern Rivers dairies.  NORCO can sell all 
of its current milk production into Chinese markets at a high price, and demand is growing. 
Like Mr Scarrabelotti, Ms Shearman actively opposes gasfield industrialisation here because it 
would destroy a valuable agricultural industry that is set to provide profound economic benefits 
for the community. 
  The opposition to gasfield industrialisation by people such as myself, David 
Scarrabelotti, Leigh Shearman, and thousands of others, is motivated by a deep and reasoned 
concern for the future economic and social well-being of our community and our country.   

It is nonsense to suggest that gasfields are the only development option available to 
regional Australia. 

But what future lies ahead for Chinchilla with its current “very positive mood” and 
“thankfulness for opportunity” provided by the gas mining industry? 

No one argues that CSG gas fields will produce for more than 10 to 20 years, at most.  
So, in a decade or so - just as the worldwide demand for uncontaminated food and water will 
be going through the roof - Chinchilla will find itself left with no jobs, an industrial wasteland, 
and a depleted, contaminated water supply.   

No one argues that unconventional gas fields are an ecologically sustainable 
development, or that they improve water systems.   

An overly “rosy” vision of current economic activity in Chinchilla obscures a 
predictable future of economic and environmental decline.  Chinchilla’s agricultural industries 
might not be able to match the short term (if rapidly evaporating) profits of gas mining, but 
they could produce good food for thousands of years without compromising air, water or the 
land.  

As you say, debate about gasfield industrialisation needs to be based on an 
understanding of “economics” and a mindfulness for “all the principles of Ecological 
Sustainable Development”.   
Cheers, Wayne 

__________________________________________________________ 
 
Wayne Somerville - 31 December 2014 
 
Hello Scot,  

The question is whether Chinchilla’s gas powered “economic revival” should be 
appreciated and repeated, or pitied and avoided.   

Will the money Chinchilla makes and the slight improvement in youth employment be 
worth the price they will pay?  

I can understand why Mayor Ray Brown would say that “navigating the competing 
interests hasn’t been easy” (http://mobile.abc.net.au/news/2014-12-23/lng-milestone/5985532). 

How do you reconcile the conservative traditions and ethics of a rural town with the 
radical social changes caused by massive industrial mining development?  The imminent 
opening of Chinchilla’s first brothel provides an informative case study.  
http://www.thechronicle.com.au/news/plans-open-brothel-chinchilla/2405320/ 
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A brothel in Chinchilla would seem to be an economic development that, like gas 

mining, “ticks all the boxes” for people who seek profit without regard for traditional rural life 
or conservative values. 

The sex industry is legal, long established (“the oldest profession”) and subject to 
government regulation.  It would provide much-needed employment and a career path for 
young Chinchilla women, and possibly young Chinchilla men.  There would be considerable 
economic benefits - for some - as the brothel’s clientele of local residents, tourists and FIFO 
workers spend their money in Chinchilla.  The local hotel would sell more alcohol.  The 
chemist would sell more condoms and medications.  And more health workers would need to 
be employed.  On the darker side, drug dealers would undoubtedly benefit from the presence of 
a brothel. 

Mayor Ray Brown said that he would keep an “open mind” about the proposed brothel, 
and Councillor Tony Brame reportedly said, “I am happy to support the officer's 
recommendation to allow applications to establish brothels” in Chinchilla. 

Some old-fashioned conservatives who cling to traditional values might be 
uncomfortable with the negative social and health impacts associated with brothels and the sex 
industry. 

As someone who knows the town well, are you for or against a brothel in Chinchilla?   
If you do not support the opening of a brothel in Chinchilla, could you explain why 

not?  
For me, if I lived in Chinchilla I would be against opening a brothel and against turning 

valuable farming country into gas fields.   
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 30/12/2014 
 
Thank-you for clarifying your position is not a NIMBY, rather NIABY. 
It is not accurate to say that I claim Gas is the only economic future for regional Australia. 
I have consistently spoken of only NSW and Qld and repeatedly stated resources are part of 
successful, diversified regional economies.  
Individual wells may last 10 to 20 years. Gas fields can possibly last many decades. It is 
difficult to conceive of investment for a time frame of only 10 to 20 years. Camden is 
approaching 15 years. Some wells have been going longer. I visited there about three  weeks 
ago and the project looks like it will continue safely,quietly and with community support for 
many years. I am sure you would support that. 
I am aware NORCO doesn't support Gas. I know Richmond Dairies and Mid-Coast Meats do 
and were looking forward to competitive, safe, local energy sources.  
There is no evidence of compromised land, water or air in Chinchilla that would impede 
agriculture. 
I may have missed an earlier email, but were you able to build on that Ghandi/King/Jesus 
argument? If it looks convincing, I am eager to assemble a list of laws I can personally opt out 
of. It sounds very jolly. Who needs Parliaments anyway? So last millennium.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 31 Dec 2014 
 
Thanks Wayne. 
I think that is the ole 1+1=3 strategy. 
Armidale has no resources industry, yet has at least 1 brothel. 
Tamworth is about 80 kilometres from the nearest mining activity and has several brothels. 
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Moree is vocally against CSG and has no mining, yet has achieved national notoriety with 
its sex  industry. I ate at a Chinese restaurant above a motel  in Moree and was gleefully told it 
was the sex industry hotspot for that region.  
Last time I went to Coffs Harbour, a taxi driver offered me a range of services and he wasn't 
referring to higher learning. Not a lot of mining or Gas in Coffs. 
Any progress with the Gandhi argument? I have this fantastic email from someone comparing 
their anti-CSG activity to Mandela. I am thinking of framing it. 
All the best for 2015. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 1/01/2015 
 
Hello Wayne, 
Good reading to start 2015. 
A terrific antidote to the narrow mindness of  NIABY thinking. 
http://www.theaustralian.com.au/opinion/columnists/ten-reasons-to-celebrate-the-new-year/story-fnhulnf5-
1227171437127 
Much to look forward to in 2015 if we understand our history, value our environment, respect 
objectivity and continue humanity's progressive thinking-the antithesis of NIMBYism or 
NIABYism. 
Please share and discuss. 
Kind regards.   
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 1/01/2015 
 

 Scot MacDonald (@ScotMacDonald1)

15/12/2014 3:27 pm 
Gloucester message.Not everyone influenced by FIFO protestors. Close to Waukivory Pilot 
pic.twitter.com/6Tfbp9rtv0 

Wayne, 
Diversified opinion in Gloucester. 
Regards 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 1/01/2015 
 

 Scot MacDonald (@ScotMacDonald1)

11/12/2014 1:37 pm 
Discussing running 400 head of cattle in & around Camden Gas wells for 15 years.No impact 
on ground or surface water. pic.twitter.com/GgkEYrDGDL 

 
Hi Wayne, 
I particularly wanted to share this with you. 
Second (maybe third) generation Camden landowner with CSG wells for at least 15 years. 
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I asked him a range of questions that will help you- 
No impact on property values or livestock. 
No human health problems. 
No mental health problems. 
No perception of industrialisation in the landscape(not dissimilar to northern rivers in many 
ways). 
No environmental problems. 
Meaningful contribution to the local economy through jobs, contract work, inputs purchased 
and landowner compensation. 
No one 'forced' to accept wells by CSG operators. 
No negative impact on amenity.  
 
In my opinion, mental health issues were only likely in the future if dishonest, disreputable 
activists manufactured anxiety.  
Please let me know if there is any other way I can assist. 
Cheers, Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 4 JAN 2015 
 
Hi Scot, 

Spruiking for the unconventional gas industry is founded on the assumption that it will 
provide some economic benefits for Australia – “rivers of gold” as a Courier Mail editorial put 
it - that justify the social, health and environmental costs.  

But what if the developing consensus of economic analysts turns out to be right?   
What if the CSG/LNG gas venture really is nothing more than a Ponzi scheme; an over-

hyped investment bubble that is about to burst leaving nothing of substance? 
The implications for the Australian and NSW economies are profound. 
Do you remember the ostrich investment bubble of the early 1990s?   

http://www.fwi.co.uk/poultry/ostrich-farming-poised-for-comeback.htm  
I know a couple who mortgaged their house to pay thousands for a breeding pair of 

ostriches.  They were not alone.  People everywhere got caught up in the frenzy.  The market 
for ostrich feathers, meat, and oil was so strong it seemed you couldn’t lose - but lose they did.   

Like all economic bubbles, the ostrich boom to bust story illustrates a basic error in 
thinking that assumes an exceptionally high price for a commodity will continue forever.   

Potatoes might be worth a lot this season, but it does not follow that they will be worth 
as much next season when other people grow more of them. 

Was it really only months ago that Reserve Bank members predicted China would drive 
a resource boom in Australia for the next 100 years?   

It appears increasingly likely that the management of companies including Santos, 
Origin and AGL have fallen prey to “irrational exuberance”, with the consequent lack of due 
diligence and economic stupidity that saw investment bubbles turn into the GFC, the “.com 
crash”, and the Great Ostrich Debacle.   

Just a few weeks ago we had the spectacle of the Prime Minister, the Treasurer, and a 
host of other politicians criticising the Australian National University for selling off their 
Santos’ shares. 
http://www.miningaustralia.com.au/oil-gas/features/the-anu-divestment-saga 
 
http://www.theaustralian.com.au/subscribe/news/1/index.html?sourceCode=TAWEB_WRE170_a&mode=premiu
m&dest=http://www.theaustralian.com.au/opinion/the-anu-is-right-to-be-wary-of-investing-in-santos/story-
e6frg6zo-1227091743857&memtype=anonymous 
 
http://www.dailytelegraph.com.au/business/breaking-news/anu-to-dump-santos-shares/story-fnn9c0gv-
1227081751192?nk=1b580596afc4a267aaaf941d14428dc8 
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I suspect that politicians who held on to their Santos shares now wished they had 

listened to the analysts who advised the ANU. 
http://www.abc.net.au/news/2014-12-09/santos-suffers-savage-sell-off-on-ratings-downgrade/5954896 
 
http://www.theaustralian.com.au/business/mining-energy/billions-down-drain-in-oil-slide/story-e6frg9df-
1227150505888 
 
http://www.theaustralian.com.au/business/mining-energy/sp-oil-downgrade-pressures-santos-origin/story-
e6frg9df-1227159947581 

Santos lost a third of its market capitalisation over a two week period, and the oil price decline 
has wiped about $8 billion from Santos’s market value in three months.   

The massive investment in an unconventional gas industry in Australia was predicated on a 
high price of oil and unending strong demand.  But now oil is falling towards its historical average 
price, Standard & Poor’s advised that a further downgrade in Santos shares, to “one notch off ‘junk’ 
status”, is a real risk, and the long term outlook for Santos remains negative.   

Concerns mount about Santos’ ability to fund its $20 billion Gladstone LNG project in 
Queensland, and Santos is reportedly looking to sell their interests in the Narrabri CSG project, 
which at current valuations would represent about a $700 million loss. 
http://www.theaustralian.com.au/business/mining-energy/santos-tipped-to-put-csg-stake-on-block-amid-
operation-go-slow/story-e6frg9df-1227163763378?nk=e2 

But not all energy and mining company executives fell for the hype about the 
CSG/LNG speculative investment gamble. 

As far back as May 2011, Woodside’s former CEO Don Voelte was warning of the 
dangers.   
http://www.abc.net.au/news/2011-05-28/trouble-ahead-for-coal-seam-gas-voelte/2735204 

Mr Voelte told a business leaders forum he would like to be remembered for his 
decision not to pursue CSG, and would be “sleeping easier because of it”.  He said “Come back 
and check four or five years from now, I think one of the greatest things I will have achieved is 
not taking my company into coalbed methane”. 

In September 2014, Don Voelte revisited the issue of the economic viability of the 
Queensland CSG/LNG investment bubble. 
http://www.afr.com/p/business/companies/queensland_lng_doesn_add_voelte_EHshjwpmVn9WeNNKrq3fFP 

In the 11 September 2014 Australian Financial Review article “Queensland LNG 
doesn’t add up”, Don Voelte was quoted as saying, “I made an opinion early on I wouldn’t take 
my [then] company into it.  I would make the same decision today.”  

Don Voelte raised fresh questions about the viability of $70 billion worth of gas export 
plants in Gladstone, warning the economics of the industry had become tougher and coal seam 
gas remained difficult to extract.  He described BG Group’s Queensland Curtis, Santos’s 
GLNG and Origin Energy’s APLNG investments as “a big bet” in a process “with no pilot and 
no test”. 

Mr Voelte said “The biggest fear I have is it gives another black eye to Australia when 
we don’t need that as an industry”. 

Too many politicians bought the hype peddled by gas bubble spruikers, and there is a 
real risk that the Australian people will suffer serious harm as a result.  It seems increasingly 
likely that the gas industry and its political backers have gambled with Australia's future, fallen 
for a giant Ponzi scheme, “doubled down on black”, and lost.   

As public servants, politicians are meant to be for “Team Australia”, representing the 
interests of the Australian people.   

It is not proper for some politicians to be closet members of “Team Santos” and “Team 
AGL”.  Nor is it ethical for parliamentarians to accept payments from these companies, or 
promises of future employment after retirement from Parliament, while they are receiving a 
salary from taxpayers.   
Cheers, Wayne  

__________________________________________________________ 
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Scot MacDonald - 4/01/2015 
 
Thanks Wayne 
I'll take that all on board. 
I take it the rush of blood comparing oneself or movement to Gandhi/Jesus/King gas somewhat 
faded on reflection ? 
Kind regards  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 4/01/2015 
 
Thanks Wayne, 
I have now had time to read through your email. My response. Admittedly, not comprehensive, 
but I plead your previous non-answers as the template. 

__________________________________________________________ 
 
Scot MacDonald - 5/01/2015 
 
Hi Wayne, 
As we're exchanging finance commentary, this article points out the current drop in oil prices 
won't impact the east coast gas prices for about 6 months. I would hold off making too many 
predictions. I still chuckle when thinking of all those forecasts about 'Peak Oil'.  Classic case of 
personal biases distorting thinking. Sound familiar ? As a business colleague of mine reminded 
me for 20 years "panic slowly". 

__________________________________________________________ 
 
Scot MacDonald - 6/01/2015 
 
Hi Wayne, 
I often read industry media. 
It gives a more realistic picture relative to some of the mainstream media that is often biased to 
an anti-fossil fuel agenda. 
Looks like the Carmichael mine in central Qld is proceeding well. From memory this is the 
project that the PM was lauding.   
www.miningaustralia.com.au/news/adani-awards-downer-edi-2-billion-coal-contract  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 6/01/2015 

 Babs Mchugh (@BabsABCmining) 

6/01/2015 3:12 pm 
Irony?? Science education program at #ANU named in top 20 in world. And it's sponsored by 
@Shell. A fossil fuel company. #Divestment 

Scot MacDonald MLC  
__________________________________________________________ 
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Wayne Somerville - 8 January 2015 
 
Hello Scot, 

Rest assured that I will deal with all your claims, no matter how bizarre, before this 
exercise is completed. 

I knew that you “often read industry media”, but it was surprising to hear that you 
consider The Australian and the Australian Financial Review to be “biased to an anti-fossil fuel 
agenda”.   

You advised me to “hold off making too many predictions”, but for years you have 
been predicting that CSG mining would produce unending economic benefits with no adverse 
environmental, health, economic or social consequences at all.  

It seems that you do not appreciate the severe consequences that this rapidly deflating 
investment bubble will have on ordinary Australians and State and Federal Governments. 

In case you didn’t read the following reports: 
 Oil prices could fall much further; 

http://www.brisbanetimes.com.au/business/comment-and-analysis/oil-could-fall-to-us20-over-the-coming-year-
20141231-12fv9q.html 

“Far from bouncing back to the post crisis ‘normal’ of something over $US100 a barrel, 
as many oil traders seem to expect, my view is that the oil price will remain low for a 
long time, sinking to perhaps as little as $US20 a barrel over the coming year before 
recovering a little.” 

 Santos’s economic future is far from assured; 
HTTP://www.afr.com/P/business/companies/Santos_worthless_if_low_oil_prices_mZlCvVCjOual3oVB9FTxql 
http://www.brisbanetimes.com.au/business/credit-rating-a-worry-for-santos-20150106-12inw2.html 

“The latest 6 per cent drop in global crude oil prices has revived worries about Santos's 
ability to fund its large LNG project under construction in Queensland at the same time 
as retaining an investment-grade credit rating.” ‘Santos is running out of time and 
options to navigate its way through its balance sheet squeeze,’ JPMorgan's Mr Wilson 
said in a note to clients on Tuesday.” 

http://www.smh.com.au/business/santos-shares-worthless-at-current-oil-price-broker-says-20150107-12jahi.html 
“Assuming oil prices of $US55.20 a barrel, and Australian dollar at US80.6¢ and a 
slope of 8.5 times for the east coast gas price results in a calculation for Santos's net 
present value of negative 13¢ a share, Credit Suisse energy analyst Mark Samter has 
told clients.” 

http://www.theaustralian.com.au/business/mining-energy/santos-tipped-to-put-csg-stake-on-block-amid-
operation-go-slow/story-e6frg9df-1227163763378?nk=e2 

“SANTOS is looking to sell down its 80 per cent interest in the controversial Narrabri 
coal-seam gas project in NSW amid speculation it has put the development on a ‘go 
slow’.” 

 The economic crisis is not confined to Santos, with predictions of huge write-downs 
and reduced activity across the industry. 

http://www.theaustralian.com.au/business/mining-energy/oil-price-continues-to-slide-as-armed gladstone-lng-
projects-face-writedowns/story-e6frg9df-1227177707002?nk=dc7550fef559334159d341a2e678dc77 

“The (oil price) slide is now spurring concerns global oil giants will this month reveal 
big writedowns, including on the $70 billion of oil price-linked LNG projects being 
built at Gladstone with Santos and Origin, and that Australian energy companies could 
follow suit in February.”  
“‘You need to go back to the early 90s or early 80s to see a decline of this magnitude 
(in the oil price),’ Sprott Global Resource Investments chairman Rick Rule said.  ‘But 
to see a decline of this magnitude work in eight or nine weeks is, at least in my 
experience of the financial markets, absolutely unprecedented.’” 
“Citi French major Total, which is a partner in the Santos-operated Gladstone LNG 
project, was facing writedowns at that project because of a ‘questionable acquisition 
price and poor execution’ (which is a statement Santos chief David Knox would no 
doubt take issue with).” 
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http://www.theage.com.au/business/mining-and-resources/oil-slump-stalls-sector-projects-20150107-
12jkwn.html 

“Billions of dollars worth of projects face an uncertain future amid write-downs and job 
losses across Australia's battered oil and gas sectors as the global oil crash deepens.”  
“As prices plummeted to levels not seen for almost six years, there are predictions that 
major oil and gas projects will be mothballed.” 
“What's taken everyone by surprise is the severity of the pullback in such a short time.”  
“You have to believe you're going to see enormous write-downs in particular from 
Santos and Origin – BG have already taken an initial write-down on QCLNG and 
alluded to the fact it could take a larger one.” 

HTTP://www.BrisbaneTimes.com.au/NSW/oil-industry-facing-a-year-of-cuts-and-job-losses-Moodys-says-
20150107-12j7jq.HTML 

“Plummeting oil prices mean players across the sector face a tough 2015, with offshore 
contract drillers and smaller services companies set to be particularly badly hit, and the 
industry seeing widespread cost cuts, job losses and mergers, according to ratings 
agency Moody's.” 

 
Your ability to “chuckle when thinking of all those forecasts about ‘Peak Oil’” and to 

find “irony” in Shell sponsoring a course at ANU, appears inappropriate at a time when the 
poor investment decisions of gas mining companies threaten the well-being of Australian 
citizens. 

It appears that the CSG industry and its political backers have based their investment 
decisions and arguments on hype and propaganda, while ignoring their duty of care obligations 
to practice due diligence and proper risk assessment.   

Mining licences have been given willy-nilly with no regard for proper cost-benefit 
analysis of potential impacts on human and environmental health and extant industries.   

Investment decisions involving tens of billions of dollars and the livelihoods of 
thousands of Australians have been made on the basis of wishful thinking and the erroneous 
assumption that currently high commodity prices will persist into the long-term future. 

What happened to the basic SWOT analysis (strengths/weaknesses/opportunities/ 
threats) that most business people use to assess opportunities?  As oil prices move towards 
historically normal levels, it is now clear that the Australian CSG/LNG industry now confronts 
a threat to its very existence.   

There is a real possibility that rusting infrastructure is all that Australians will have to 
show for the billions of dollars and valuable farming land that have already been sacrificed for 
these CSG projects.  

Hopefully, when the dust settles, enquiries and legal processes will identify any 
negligence, failure of duty of care obligations, and lack of due diligence that contributed to the 
unfolding economic crisis. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 8/01/2015 
 
Hi Wayne, 
I appreciate your advise that politicians must listen to communities. 
We do. 
www.energyresourceinformationcentre.org.au/conversation/local-expert-groups-coalesce-support-
industry?utm_source=Subscribe+from+Website&utm_campaign=aef9326d64-
Energy_Newsletter_1310_24_2014&utm_medium=email&utm_term=0_0ff7bfcf8e-aef9326d64-  
Scot MacDonald MLC  

__________________________________________________________ 
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Scot MacDonald - 8/01/2015 
 
Hi Wayne, 
It is easy (but somewhat lazy) to go looking for media to confirm one's biases. Of course 
economics and commerce is rarely able to be condensed down to an adolescent type 
description  such as 'ponzi scheme'. 
Fortunately Australia's resources sector is a bit more robust and used to the commodity cycles. 
Amongst other influences.  
My advise is don't take too much notice of any one particular story. There is usually an agenda 
behind it. Avoid the descriptors such as 'ponzi scheme'. Leave that to the kids. Remember 
markets are in a constant state of alignment and realignment. Creation and creative destruction. 
Don't be too alarmed when you see investment and then withdrawal of investment. It is an 
ongoing evaluation of opportunity cost. 
Put more weight on analysis that considers long term economic drivers. 
I understand you are a follower of Santos and its fortunes. This commentary is interesting. 
www.abc.net.au/news/2015-01-08/australian-energy-sector-attractive-citi-analysts/6006950  
All the best. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 8/01/2015 
 

Many thanks Wayne. 
I think our emails must have crossed. I have just sent you some helpful advice regarding 
putting too much store on topical media. 
From my recollection, one of the reasons we were being told we had to abandon oil, was we 
were approaching ‘Peak Oil’. 
I guess you’re not signed up to that theory given you’re enthusiasm for the current oil glut? 
 
Can I take it the truly ‘bizzare’ if not comical God/Gandhi/King/Mandela comparisons have 
gone by the wayside? 
For all our sakes, I think your hopes in that department are best kept quiet when all those 
investigations get underway. 
I do read the Australian and AFR. Their quality lies in the variety of opinion. 
I don’t understand your point. 
I think you’ve missed my point in ‘chuckling’. It is to illustrate two fairly obvious matters- 
predictions are just that. Merely forecasts. Often tainted by personal biases (rather than looking 
at fundamentals). Many, many forecasters ultimately look very foolish. I am helping you avoid 
that. The second is in reference to the Divestment utterance by various universities is the 
obvious hypocrisy.  
Just to clarify, are you suggesting Australian governments should direct how private 
shareholders and their corporations direct their investment and expenditure? Essentially you 
are suggesting government tells BHP, Myers,  ResMed, ANZ, Woodside et al where they 
should risk their capital. Interesting. I am looking forward to you fleshing that out. 
What evidence do you have that “valuable farming land that have already been sacrificed for 
these CSG projects.”? Before you deal with my claims, it is best you verify that statement. That 
is a serious claim and needs proof. 

__________________________________________________________ 
 
Wayne Somerville - 9 Jan 2015 
 
Hi Scot, 

The people on your e-mail lists might be interested in the following articles about 
Chinchilla. 
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http://www.abc.net.au/news/2014-11-24/bore--blow-out-investigation/5914126 
http://www.beefcentral.com/news/92413/  Bore blowout sparks gas concerns, 24 November 2014 
http://www.queenslandcountrylife.com.au/news/agriculture/general/news/chinchilla-familys-csg-
battle/2683604.aspx# 
 

The 26 August 2014 article in The Land - “Farmers peek into CSG future” - is 
particularly revealing about the true nature of the transformation of the Chinchilla area from 
rural farming to industrialised gasfield.   
 

 
 
http://www.theland.com.au/news/agriculture/general/news/farmers-peek-into-csg-future/2709184.aspx 
 
 A group of NSW farmers travelled to Chinchilla and met Queensland farmers to discuss 
what it was like to live with a coal seam gas industry.  They found “a level of despair from the 
Queensland farmers”, dissatisfaction with the way that the gas companies had concealed their 
intentions, and were alarmed by the extent and scale of the gasfield industrialisation.   
 

“Mr Donaldson said the group drove for five hours and didn’t see the end of the 
infrastructure in the major gas field”. “In my opinion the industrialisation was worse 
than the coal mines”.  “It’s about a massive industrialisation of the landscape.” 
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The Land “readers’ comments” to this article were also informative. 
 
DM – “The 'many landholders happy to have gas production' are an APPEA fiction; search Qld 
Land Court proceedings to find how farmers really feel about their land access agreements. 
Chinchilla has hundreds of unoccupied rentals and even more houses languishing on the 
market. Dalby faces similar problems. Road fatalities are up by 800% across the Downs and 
infrastructure is in a state of perpetual overuse and degradation. APPEA have repeatedly 
demonstrated that no lie, vilification or dirty tactic is too low to serve their cause.  
 
Heather – “From my experience as a farmer affected by mining & regulatory failure, Mr 
Donaldson's view mining & agriculture cannot co-exist [equitably for farmers] is sadly 
accurate. Time & time again evidence shows landholders & the health of aquifer systems are 
traded off.” 
 

A proper assessment of gas industry impacts on Chinchilla and the Darling Downs 
cannot rely on distorted narratives that emphasise only positive or negative impacts.   

A more nuanced and sophisticated discussion is needed to analyse the true price that 
these communities are paying for the short-term economic stimulus they are receiving. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 9/01/2015  
 
Thanks Wayne 
Scot MacDonald MLC  

__________________________________________________________ 
 
 
Scot MacDonald - 11/01/2015 
 
Hi Wayne, 
I haven't had a chance to look at all the statements, so I thought I should check one at least. 
Hundreds of 'unoccupied rentals etc'. 
Latest rental report for Dalby doesn't bear that out- 
 

  Suburb Region State 

  Dalby Western Downs Queensland 

Current vacancy rate 0.79% 2.41% 1.71% 

Rental stock available 32 264 26,480 

Population 12,299 31,590 4,332,739 

Rental population 32.93% 30.85% 33.18% 
 

  House Townhouses Units 

Median listing price $325,000 $355,000 $289,000 

Median price change - last quarter 0.00% -2.95% 1.70% 

Median price change - 1 year 1.56% 0.00% -2.04% 

Median price change -2 years 3.55% 1.42% 1.89% 
 

 
 

In other words Dalby is doing a bit better than the State average and there are 32 rentals for 
sale. In other words the market looks pretty good. 
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Chinchilla isn't doing as well, but is still strong and growing. 
I think this ABC radio report bears out what I have relayed to you- 
http://www.abc.net.au/news/2014-04-28/boom-bust-chinchilla/5359472 
I note one of the statements you have repeated refers to Aquifer interference and negative 
impact for farmers. 
I think this is the second time (at least) you have made this statement or repeated someone else. 
I have asked you for evidence, but none has been forthcoming. 
From a purely integrity point of view, at what point do you stop making claims that you can't 
verify? 
I wish I had your freedom to make baseless statements.  
Do make a habit of this in your occupation? 
Your in envy. Scot. 

__________________________________________________________ 
 
Wayne Somerville - 11 Jan 2015 
 
Hi Scot, 

Chinchilla’s 10.77% vacancy rate (compared to 1.71% for Queensland) and a -0.24% 
drop in median house prices over 12 months (compared to +1.08% for the State) does not look 
like a good news story to me. 

How do you think Chinchilla’s high vacancy rate will go with the current contraction in 
mining industry activity? 

Are you not aware that the NSW EPA confirmed contamination of an aquifer by a 
faulty Santos holding pond?  This was reported in both industry and public media.   

 
The following links will get you started with your research.   

 
http://www.miningaustralia.com.au/news/santos-csg-project-contaminates-groundwater 
 
http://www.theland.com.au/news/agriculture/general/news/more-questions-on-csg-uranium-scare/2697445.aspx 
 
http://dea.org.au/news/article/media-release-doctors-alarmed-by-water-contamination-from-unconventional-ga 
 
http://www.abc.net.au/news/2014-03-12/environmentalists-alarmed-at-coal-seam-gas-contamination-
scare/5315926 
Cheers, Wayne 

__________________________________________________________ 
 

  Suburb Region State 

  Chinchilla Western Downs Queensland 

Current vacancy rate 10.77% 2.41% 1.71% 

Rental stock available 209 264 26,480 

Population 5,487 31,590 4,332,739 

Rental population 34.85% 30.85% 33.18% 
 
 

  House Townhouses Units 

Median listing price $429,000 $385,000 $374,000 

Median price change - last quarter 0.11% 0.00% -0.40% 

Median price change - 1 year -0.24% 0.00% 1.08% 
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Wayne Somerville - 11 Jan 2015 
 
Hi Scot, 

Limiting oneself to mining industry media can only confirm biases and give a distorted 
view of the world. 

I note your “advise (sic) is don’t take too much notice of any one particular story”, but 
is it prudent to ignore information that warns of a potentially serious threat to the Australian 
economy?  Avoidance will not make the problem go away.  

Some recent examples:  
http://www.brisbanetimes.com.au/business/mining-and-resources/lng-slump-in-asia-puts-growth-in-doubt-
20150109-12kuat.html, http://af.reuters.com/article/nigeriaNews/idAFL6N0UO3AC20150109?sp=true,  
 
http://www.businessspectator.com.au/news/2015/1/9/resources-and-energy/oil-price-threat-queensland-budget,  
 
http://www.afr.com/p/markets/market_wrap/is_cheap_oil_good_for_australia_uy2HOvrlln2TtW5dnaWR7J 

 
To my knowledge, the unconventional gas industry was first likened to a “Ponzi 

scheme” in a 2011 New York Times investigation.  This article quoted gas industry sources as 
saying, “The word in the world of independents is that the shale plays are just giant Ponzi 
schemes and the economics just do not work”.  “Money is pouring in from investors even 
though shale gas is “inherently unprofitable”.  “Reminds you of dot-coms”.   

Arthur Berman, a Texas based energy consultant, explained, “This is an industry that is 
caught in the grip of magical thinking”.  “In fact, when you look at the level of debt some of 
these companies are carrying, and the questionable value of their gas reserves, there is a lot in 
common with the subprime mortgage market just before it melted down.” 
 
http://www.forbes.com/sites/ericagies/2011/06/27/industry-insiders-call-shale-gas-a-ponzi-scheme-invoke-enron-
nyt-report/   
http://www.nytimes.com/2011/06/26/us/26gas.html?src=tptw 

 
A Google search will show that the term “Ponzi” has subsequently been applied to the 

unconventional gas industry both in the US and in Australia.  
If, as seems increasingly likely, it turns out that the Australian unconventional gas 

industry has been soliciting investment with over-hyped and misleading estimates of 
profitability and productivity, rather than actual economic performance, then “Ponzi” will be 
an appropriate description.  

As you say, “markets are in a constant state of alignment and realignment - creation and 
creative destruction”, and like the State Bank, Ansett Airlines, Timbercorp, and many others, 
there is no guarantee that Santos and other gas players will survive the current economic shift.   

I think the best advice for investors is to tune out the industry hype, and sell when the 
moving average crossovers indicate a sustained downturn in share price.  Following this advice 
would have minimised the current losses of Santos investors, and spared people the misery 
associated with the Timbercorp collapse. 

Both assertions that I have “enthusiasm for the current oil glut” or that I have a 
particular opinion regarding the “Peak Oil” issue are untrue.   

As you say, “many, many forecasters ultimately look very foolish”.  Perhaps overly 
optimistic predictions about the economic and social impacts of gasfield industrialisation 
should be toned down.  

No, I would not suggest that “Australian governments should direct how private 
shareholders and their corporations direct their investment and expenditure”.  I was surprised 
that the Prime Minister and other politicians did just that when the ANU was advised to divest 
themselves of Santos shares.  

If images of gasfields in rural areas and industry advice that depressurising coal seam 
aquifers inevitably lowers groundwater levels do not show that “valuable farming land” has 
been “sacrificed” for CSG projects, then I don't know what would. 
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Will the CSG industry turn out to be a boon or blight for Australia? 
Is David Knox or Don Voelte right about the economic soundness of the industry? 
Will gas industry investors reap great profit or suffer severe losses? 
Time will tell.   

Cheers, Wayne 
__________________________________________________________ 

 
Scot MacDonald - 11/01/2015 
 
Hi Wayne, 
In the interests of both our respective priorities and use of time, I think the point has come 
where I'll accept one more email from you. If they continue to be unsubstantiated rubbish or 
mere speculation about commodity cycles, I'll move you to Junk status and won't respond 
further. 
If you can provide evidence of material harm to human health or the environment in Australia, 
they will be treated with courtesy. 
Finally, I hope you can accept some responsibility for degrading policy discourse in Australia. 
Kind regards  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 11/01/2015 
 
Thanks Wayne, 
I am part of the Inquiry looking at the Pilliga incident - EPA fine of $1500 reflecting the 
damage; no long term impact; perched aquifer; not connected to systems used by people or 
industry.  
But I agree, clearly not good enough. Santos 'inherited' this pond from Eastern Star. On their 
own recognisance, and working with EPA, they are cleaning it up and decommissioning.  
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You are correct to point this incident out. You must also be fair and acknowledge the scale 
of the issue. The EPA have done a great job here -as they do when agriculture, quarries, Local 
Government, tyre recyclers et al transgress the law. 
I am sure Chinchilla will adapt. As that ABC report stated, Chinchilla would be far poorer 
without resources. It is clearly transitioning from construction to operational workforce.  I 
forecast it will end up with a healthy, sustainable demography, diversified  economy and 
housing market. As the story pointed out - more resilient than relying on agriculture.  
Cheers 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 11/01/2015   (SM comments were appended to WS email of 11 Jan 2015.  
Original WS comments are in 10 pitch italics) 
 
Hi Wayne 
 
Limiting oneself to mining industry media can only confirm biases and give a distorted view of the world.     
Agreed 
 
I note your “advise (sic) is don’t take too much notice of any one particular story”, but is it prudent to ignore 
information that warns of a potentially serious threat to the Australian economy?  Avoidance will not make the 
problem go away.        Agreed. 
  
As you say, “markets are in a constant state of alignment and realignment - creation and creative destruction”, 
and like the State Bank, Ansett Airlines, Timbercorp, and many others, there is no guarantee that Santos and other 
gas players will survive the current economic shift.   Ever thus. 
 
I think the best advice for investors is to tune out the industry hype, and sell when the moving average crossovers 
indicate a sustained downturn in share price.  Following this advice would have minimised the current losses of 
Santos investors, and spared people the misery associated with the Timbercorp collapse.    Caveat emptor.  
 
Both assertions that I have “enthusiasm for the current oil glut” or that I have a particular opinion regarding the 
“Peak Oil” issue are untrue.         You gave that impression. 
 
As you say, “many, many forecasters ultimately look very foolish”.  Perhaps overly optimistic predictions about 
the economic and social impacts of gasfield industrialisation should be toned down.     Agreed. 
 
No, I would not suggest that “Australian governments should direct how private shareholders and their 
corporations direct their investment and expenditure”.  I was surprised that the Prime Minister and other 
politicians did just that when the ANU was advised to divest themselves of Santos shares.     

PM was pointing out poor logic, weak research. Inappropriateness of Universities 
engaging in short-term populism at the expense of their core function. And contrary to the goal 
of their donors/bequests.    
 
If images of gasfields in rural areas and industry advice that depressurising coal seam aquifers inevitably lowers 
groundwater levels do not show that “valuable farming land” has been “sacrificed” for CSG projects, then I 
don't know what would.       

But again, NO evidence of harm. No evidence of impact on shallow aquifers used by 
farming communities. No acknowledgement of NSW aquifer interference policy and 
requirement for proponents to prove no harm  and Licence required for water 'take'. Apologise 
for misspelling 'advice'. I blame my Qld education. 
Cheers, Scot 

__________________________________________________________ 
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Scot MacDonald - 12/01/2015 
 
Hi Wayne, 
Don't let anyone tell you Gas impacts prices for cattle from the Downs region. 
Co-existence does work. 
Demand finally kicking in after easing of drought and disgraceful ALP/Greens ban on live 
exports in 2012. 
www.abc.net.au/news/2015-01-12/qch-cattle-prices-jump-in-toowoomba/6013024#.VLNgi5YDLLw.twitter  
Looking good. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 13/01/2015 
 
Hello Wayne, 
 
Currently there is no evidence that I am aware of to back your description that the Gladstone 
LNG and east coast CSG industry is ‘Ponzi’ like. 
If you have any evidence, remember you have a duty to report any potential unlawfulness. To 
assist you, the possible relevant section is 1041E of the Corporations Act 2001 
 
From: DPS Library EClips [mailto:DPS.LibraryEClips@parliament.nsw.gov.au]  
Sent: Tuesday, 13 January 2015 12:43 PM 
Subject: AFR - Coal seam gas the best performer of 2015 
AFR - 13/01/2015 
http://www.afr.com/p/business/companies/coal_seam_gas_the_best_performer_Kh5vOaJ9OpTfZHbiUHc7fK 
Max Mason 
               __________________________________________________________ 
 
Scot MacDonald - 13/01/2015 
Hi Wayne, 
I'd be interested in your attitude towards UNE partnering with Conoco Phillips to further 
science education. 
Is it a sellout? Should they be 'Divesting'? 
They're pretty convoluted arguments to sustain. I look forward to your response. 
For the record, I absolutely, unequivocally support and encourage educational institutions 
working with energy companies.     

 SERS @ UNE (@SERS_UNE) 

13/01/2015 1:02 pm 
The #UNE 'Conocophillips Science Experience' has just begun. Some photos: 
on.fb.me/1y6WwxR 

Scot MacDonald MLC  
__________________________________________________________ 

 
Scot MacDonald - 13/01/2015 
 
Hi Wayne, 
Much the same story. I take about as much notice as I do of those doom and gloom articles you 
send. 
As I said to you, focus on the fundamentals. It isn’t a Ponzi scheme. Were moving to world 
parity. 
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Asian demand is firm, but not booming. 
The oil price will have a moderating impact, and whereas the Australian east coast industry is 
relatively high cost, the falling dollar, long-term contracts and cleaner emissions from Gas 
remain attractive. Shipping costs are also falling making imports cheaper for Asian buyers. 
Ownership of the Gas supply chain will inevitably change. That is good and to be expected. It 
means stronger balance sheets, greater investment and more resilience. 
Enjoy 
 
Coal seam gas the growth industry in while explorers to take a hit in 2015 
ABC Rural By Babs McHugh January 13, 2015 14:34:48  
PHOTO: The first export of CSG left Curtis Island, Queensland, recently. IBISWorld says industry has hit a 
tipping point and will be growth standout (Supplied)  
Coal seam gas that is liquefied for export is tipped to be the top performing Australian industry 
in 2015.  
Research group IBISWorld predicted revenue from the CSG industry to grow 148 per cent, 
from $738 million to $1.83 billion.  
That is despite a recent report by Wood MacKenzie that said demand for liquefied natural gas 
dropped in Australia's major markets of Japan and Korea, with Chinese demand also lower 
than anticipated. 
Senior industry analyst from IBISWorld, Caroline Finch, said it was unsurprising that CSG 
would see the strongest growth, as that was where the bulk of investment had been spent in 
recent times. 
"We're also talking about an industry that's adopting a new technology from overseas 
(fracking)," she said.  

__________________________________________________________ 
 
Scot MacDonald - 15/01/2015         Chemical Spill on Macadamia Farm 
 
Hi Wayne, 
I am after your opinion as to whether this industry should be shut down. 
I am of course looking for consistency on your behalf. 
From memory, the industry was once heavily promoted by the speculative investment 
operators. Something like ‘Ponzis’. 
Would you anticipate a community blockade and possible breaches of the law by protestors in 
response to the spill? 
If you happen to give a presentation at a public hall on the issue, please don’t forget to send me 
a copy of the You Tube. 
All the Best 
Scot MacDonald MLC 
 
From: DPS Library EClips [mailto:DPS.LibraryEClips@parliament.nsw.gov.au]  
Sent: Wednesday, 3 December 2014 3:06 PM 
Subject: ABC - Chemical spill on macadamia farm 
ABC - 03/12/2014 
http://www.abc.net.au/news/2014-12-03/chem-spill/5936858?&section=news 
A large chemical spill west of Byron Bay has leaked into to a local waterway. 
On Monday afternoon a large quantity of pesticide mix spilled into a creek after a tractor 
accident on a private property at Federal. 
The Environment Protection Authority said much of the 2000 litres of the pesticide mix, which 
was being sprayed on macadamias, gathered in a natural pool in the creek.  
The affected water was later pumped out by the pesticides contractor. 
Fire and Rescue constructed a small weir further downstream to contain the spill. 
The EPA estimates that approximately 40,000 litres of water has been pumped from the two 
pools. 
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Water supply authority, Rous Water, will conduct further water quality sampling to ensure that 
no pesticide has moved downstream into Byrangery Creek. 
The EPA said while the spill was quickly contained and the risk of significant contamination 
downstream is unlikely, it is recommended that residents suspend their use of the water in 
Byrangery Creek until sampling results are known. 
 
This article is forwarded by the Reference Section of the NSW Parliamentary Library for the 
information of Members of the NSW Parliament in the course of their official duties. 

__________________________________________________________ 
 
Scot MacDonald - 15/01/2015 
 
Hi Wayne, 
ANU's divestment.  
www.spectator.co.uk/australia/australia-features/9416322/businessrobbery-etc-4  
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 16/01/2015 
 
Hi Wayne, 
This is a good article to serve a caution to not put too much faith in generalist media reports on 
oil and gas pricing.  
Predictions of unsustainable prices, doom and Ponzi like structures are based on weakly 
informed assumptions . We all know what happens when you ASSume. 
blogs.platts.com/2015/01/15/crude-price-lng  
Have a great day. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 24/1/2015            On appropriate discourse 
 
Hello Scot, 

I now have the time to respond to your claims and questions over the coming week or 
so. 

In this digital age, nothing goes “out of print” - we all have to stand by our written 
words.   

I will leave it to our readers, present and future, to determine your and my 
“responsibility for degrading policy discourse in Australia”. 

I also need to set limits for our further correspondence.   
I will set aside your e-mails that provide links to tangential material, and instead focus 

on the economic, social and health impacts of gas field industrialisation, and the associated 
issues of ethics and political philosophy that we have been discussing.  

I am for robust public debate and usually ignore personal attacks, but from now on I 
will challenge any derogatory or defamatory comment that you make about me or other 
members of the Australian community.  

I reject as rude and inappropriate your comment, “I am also pleasantly surprised to see 
your endorsement of Christian values” (SM email 23 Dec 2014). 

My Christian upbringing informs my commitment to social justice and the protection of 
all members of the community.  I believe in the “Golden Rule” that you should treat others 
with the respect and kindness you would wish to receive yourself.  I think greater adherence to 
Christian principles would improve the quality of current politics in Australia. 
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I reject as untrue and defamatory the implications of your statement, “From a purely 

integrity point of view, at what point do you stop making claims that you can't verify?  I wish I 
had your freedom to make baseless statements.  Do (you) make a habit of this in your 
occupation? Your in envy.  Scot” (SM email 11/1/2015). 

You launched this slur on the basis of your mistaken claim about my “aquifer 
interference” comment.  After I provided links to reports about the contamination of an aquifer 
in the Pilliga, in your next e-mail you revealed that you are part of the “Inquiry looking at the 
Pilliga incident” and conceded that “You (WS) are correct to point this incident out” (SM 
email 11/01/2015). 

I do not make “baseless” claims.  I am willing and able to defend everything that I have 
said or written regarding the social and health impacts of gas field industrialisation. 

I am proud of my contribution as a clinical psychologist.  I believe that I am well 
regarded within my profession and community for my work treating many hundreds of war 
veterans, police, firefighters, ambulance officers, and victims of crime and trauma.    

Please do not publish defamatory statements that seek to undermine the public 
perception of my work or my reputation.   

It’s best to “play the ball and not the man”.  Stick to the issues, rely on evidence and 
reasoned argument, and do not denigrate people who do not agree with you. 

I strongly reject as untrue, inappropriate and insulting to many members of the 
Australian community, your statement, “In my opinion, mental health issues were only likely 
in the future if dishonest, disreputable activists manufactured anxiety” (SM email 1/01/2015). 

You have no legitimate grounds to dismiss the real and profound distress that unwanted 
gasfield industrialisation can cause affected rural people.   

In reality, the rapid transformation of rural landscapes and communities into gas fields 
introduces a myriad of complex social, psychological and environmental stresses that can 
undermine health.   

It is not the people who profit from gas mining, but those who suffer losses and injuries 
who are most at risk of developing symptoms of emotional distress, sleep disturbance, anxiety 
and depression. 

The potential threats and stresses associated with gas field industrialisation include: loss 
of control over access to one’s property; loss of the right to quiet enjoyment of home and 
property; diminished quality of lifestyle; increased traffic, noise and light pollution; air and 
water pollution; disturbed sleep; loss of land value; lack of adequate compensation; 
degradation of productive agricultural land; politicians’ lack of respect for citizens’ concerns; 
damage to businesses; the abandoning of “a fair go” for all; a sense of violation of “Mother 
Earth”; grief over loss of “Nature’s gifts of beauty rich and rare”; powerlessness to protect 
one’s natural environment; forced negotiation with companies from an inferior position; 
community impacts from large numbers of transient workers; increased sexual assaults and 
prostitution; the spread of illicit drugs; the trauma of ill-health; and the fracturing of previously 
close-knit rural communities. 

I will next follow-up on our discussion of the economic and social impacts of the CSG 
industry.  
Cheers, Wayne  

__________________________________________________________ 
 
Scot MacDonald - 24/01/2015 
 
Thanks Wayne, 
I will reply in full due course. 
In the meantime, I ask you to look at this You Tube 
https://m.youtube.com/watch?v=jNV0YmQaYDg 
In my view it is truly disgraceful. And you must accept accept some blame for engendering 
unsubstantiated, unwarranted community fears. I put it to you that statements like 
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'industrialised  gas fields' are scaremongering. They are not an attempt to have productive 
debate. 
You claim professional competence in your field.  This performance belies that. I find that sad. 
All the best for Australia Day 
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 26/1/2015        CSG - The ultimate “free lunch”? 
 
Hello Scot,  

We view change in the real world in fundamentally different ways.  This profoundly 
affects how we think about the potential costs and benefits of development, and our approach 
to assessing and managing risk. 

For me, the world is complex.  Any significant change entails gains and losses, pluses 
and minuses.  A new job might pay more, but mean longer hours of work.  The cost of a new 
car has to be balanced against the saving on future repairs.  A development of the nature and 
scale of the proposed CSG industrialisation of the Northern Rivers would necessarily have 
many interactive impacts on natural and human systems.  The proper management of these 
impacts requires sophisticated cost/benefit analyses and thorough assessment and management 
of risks.  

I understand that gasfields create “winners” and “losers”, and entail both benefits and 
costs.  I have not denied that economic benefits accrue to some when farmlands are turned into 
gasfields.   

It appears that for you the gasfield issue is simple.  CSG mining is good.  Everyone and 
everything’s a winner.  Living amongst gas fields is great.  There is nothing to worry about 
because the industry is safe and regulations will take care of any problems.  There are only 
benefits with no real costs - upside with no downside.  If there are no costs or risks, there is not 
much to think about, and anyone who says otherwise can be dismissed. 

This attitude was illustrated by a gas company CEO who told me that then-Premier 
Barry O'Farrell was “wrong to talk about regulations” because this implied that there was 
something that needed to be regulated, when in fact CSG mining was entirely without risk.  

Such a one-dimensional view goes beyond “wearing rose-coloured glasses”.  It’s more 
like putting blinkers on a draught horse so he can’t see things that might frighten him.  This 
simplistic attitude might save effort by eliminating the thinking required for making informed 
decisions, but it also supports the unrealistic assumption that the CSG industry is like the 
ultimate “free lunch” - an inexhaustible feed with no bill - a kind of Magic Pudding that keeps 
on giving.   

In reality, transforming rural areas into gas fields is no “free lunch”, and there is no 
Magic Pudding.  Responsible decision-making requires analysis, openness to complex 
information, and a genuine commitment to risk assessment and management. 

When I described (WS email 30/12/2015) businessman David Scarrabelotti and Norco 
Board Member Ms Leigh Shearman’s arguments that the Northern Rivers’ bright economic 
prospects depended on the region retaining its “clean, green, gasfield free” reputation, you did 
not discuss their informed, substantial economic opinions at all. 

When I asked you (WS email 30/12/2015) what long-term future lies ahead for 
Chinchilla when the gas fields are depleted, you failed to address the issue, and instead merely 
opined that “Gas fields can possibly last many decades” (SM email 30/12/2014).  Surely we 
need to look far into the future that our grandchildren will inherit when we undertake a 
development that so profoundly and permanently changes the land and the communities that 
depend on it?  

In our discussion of economic impacts (WS email 31 Dec 2014), I raised the case of 
Chinchilla’s proposed first brothel as an example of the complex issues that have to be worked 
through when evaluating the cost/benefit equation for gas industry development.  I raised the 
question, “How do you reconcile the conservative traditions and ethics of a rural town with the 
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radical social changes caused by massive industrial mining development?”  Chinchilla is not 
much bigger than my hometown of Kyogle.  I said I would be against a brothel, and asked 
whether you would be for or against such a development in Chinchilla. 

In your response (SM email 31/12/2014) you again ignored the point and went off on a 
tangent.  I interpreted your reply “I think that is the ole (sic) 1+1=3 strategy” and your 
subsequent comments about the sex industry in various country towns, to mean that you 
thought I was arguing that mining causes brothels, or that the sex industry only exists in mining 
towns - obviously untrue statements.  

Your note, dated 8/1/2015, attached to a copy of the NSW Chief Scientist’s Report 
simply directed me, “When quoting the NSW Chief Scientist Report, please don't omit page 9 
(highlighted)”.  The highlighted passages read, “There can be benefits to individuals, industry 
and communities” and “CSG extraction and related technologies are mature and Australia is 
well equipped to manage their application”.   

Again, you highlighted the positive you could find in the report, and ignored the many 
risks and challenges that Prof O’Kane outlined for the CSG industry.   
 
According to Prof O’Kane: 

“There could be unexpected events, learnings, or even accidents.  This is common for 
new applications in the extractive industries and underlines the need for government 
and industry to approach these issues with eyes wide open, a full appreciation of the 
risks, complete transparency, rigourous compliance, and a commitment to addressing 
any problems promptly with rapid emergency response and effective remediation”. 

 
Prof O’Kane understands that a development of this magnitude and complexity requires 

a mature, rational and balanced working through of a complex mix of risks, and cannot rely on 
inappropriate optimism founded on a one-sided consideration of benefits only.  

But an adequate discussion of the risks and benefits of CSG industrialisation goes 
beyond consideration of just engineering and economic factors.  
 
As Alan Jones put it in his 19/10/2011 Address to the National Press Club,  

“This is not just a battle about mining prime farm land, or destroying fresh water, or 
covering our land with salt.  This is about something far more damaging and dangerous 
– the loss of our rights as Australian citizens, the loss of the basic freedoms we have 
always taken for granted….They have forgotten that no politician, no political party and 
no government has the right to allow the destruction of our land and water, both of 
which are the true wealth of our nation.”  “As far as the mining companies are 
concerned, this is all just about money.  As far as they are concerned, our land has no 
history, no story, no spirituality, and no soul”. 

 
I will next address the differences in our understanding of risk assessment and 

management.  
 
Cheers, Wayne  

__________________________________________________________ 
 
Wayne Somerville - 27/1/2015           On Risk Management 
 
Hello Scot, 

In her report on the CSG industry, Prof O’Kane emphasised the need for rational, 
thorough, science-based assessment and management of risks. 

The basic requirement for effective risk management is the ability to recognise risk - 
not just obvious and documented risks, but all possible risks.  Legal responsibilities for duty of 
care require the active seeking out of evidence and thinking beyond known dangers.     
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Your response (SM email 11/01/2015) to my question about the contamination of an 

aquifer in the Pilliga (WS email 11/1/2015) appeared to minimise the significance of this 
incident.   

As you portrayed the situation: 
 
“EPA fine of $1500 reflecting the damage; no long term impact; perched aquifer; not 
connected to systems used by people or industry.  But I agree, clearly not good enough.  
Santos ‘inherited’ this pond from Eastern Star.  On their own recognisance, and 
working with EPA, they are cleaning it up and decommissioning.  You are correct to 
point this incident out.  You must also be fair and acknowledge the scale of the issue” 
(SM email 11/01/2015). 
   
I was taken back when I heard that a leaking CSG storage pond had resulted in uranium 

levels 20 times higher than safe drinking limits, and high levels of lead, aluminium, arsenic, 
barium, boron and nickel, being detected in the Pilliga aquifer.   

There are a number of potential pathways for chemicals used in, and liberated by, CSG 
mining to contaminate aquifers, but it was sobering to realise that a tear in the builder’s plastic 
used to line CSG waste water ponds could result in such aquifer contamination.   

Given the minimal testing currently associated with CSG operations, this finding 
indicated that leaking CSG ponds could pose a very significant, not minor, contamination 
threat to aquifers.  

As Associate Professor Melissa Haswell-Elkins noted in the Doctors for the 
Environment Australia (DEA) press release: 
 

“This incident demonstrates that aquifer contamination does occur, despite the 
assurances we so often receive to the contrary.  It highlights the environmental and 
potential health risks of unconventional gas mining, and the underestimation of these 
risks.”   
 
“While we have some comfort that this particular aquifer is not a source of water for 
humans, livestock or crops, we remain concerned about potential problems where 
mining is close to water sources that do have these uses, and the health implications that 
flow from this and many other aspects of the industry.”  “A fine of $1500 for this 
pollution seems like a feather duster tap on the knuckles for the company.”  
 
The potential for CSG wastewater to contaminate the environment and harm health 

should not be underestimated.  We know from AGL's EIS that waste water from their Camden 
operation contains levels of arsenic, barium, benzene, and Total Petroleum Hydocarbons that 
exceed Australian Drinking Water standards by 10 or more times, as well as strontium, nickel, 
lead, bromine, iodine, fluoride, methane, naphthalene, benzo(b)fluoranthene, and 
benzo(a)pyrene which also exceeded guidelines.   

A recent 15 January 2015 report that monoethanolamine borate, a chemical used in 
fracking, was found in water samples near AGL's pilot CSG field at Gloucester raises the 
possibility that this and the Pilliga aquifer contamination incidents will turn out to be the “tip 
of the iceberg”. 
http://www.smh.com.au/environment/water-issues/epa-probes-csg-fracking-chemical-found-near-agls-gloucester-
wells-20150115-12r4ip.html   

I respectfully request that while you are acting as a member of the Parliamentary 
Inquiry into the Pilliga incident (SM email 11/01/2015) you adopt an appropriate attitude to 
risk management, and consider the implications of these findings for the people who have to 
live, work and raise children amongst gas fields.  

In my next e-mail, I will address the issues you raise regarding the health impacts of the 
CSG industry.  
Cheers, Wayne  
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Wayne Somerville - 28/1/15            On the Burden of Proof 
 
Hello Scot, 

Should it be the responsibility of gas mining companies to prove that CSG is safe, or 
the community’s job to prove that it is harmful?   

Your comments regarding the health impacts of operating gas fields in populated areas 
raise important issues concerning the “burden of proof”, and what counts as valid scientific 
evidence.  

The concept of “burden of proof” applies in legal and regulatory contexts.  In 
philosophy, the “burden of proof” is the obligation on each party in a debate about what is 
known to provide sufficient evidence for their position.   

In law, the “burden of proof” is the imperative to produce evidence in a trial to support 
a position.  The participant who does not carry the burden of proof is said to enjoy the “benefit 
of assumption”, in that they do not need to produce evidence to support their claim.  For 
instance, in a criminal trial only the prosecution has to produce evidence to support their 
accusation of guilt, and the defendant does not have to prove innocence.  

Various “standards of proof” apply depending on the legal setting.  The highest 
standard of “beyond reasonable doubt” typically applies only in criminal matters, but even this 
does not mean that something has been proven to an “absolute certainty”.  

In regulatory contexts, when assessing the potential health risks of a new medication or 
development, the “burden of proof” rests with the person/corporation that is seeking to profit 
from doing something that potentially exposes the public to risk.  The “assumption of 
innocence” does not apply, and the developer is obligated to provide evidence to support their 
claim that their product is safe. 

In the case of new medications, a high “standard of proof” applies.  Medications are not 
approved for public use until they have been rigourously tested in controlled studies that 
compare data taken before and after use of the medication.   
            The pharmaceutical company has to demonstrate that their medication is safe.  It is 
certainly not the obligation of the public to prove that the new medication is harmful “beyond a 
reasonable doubt”, and no medication would ever be approved just because its manufacturer 
did not know of any evidence of harm.   
 In my opinion, you failed to address my claim that, “There is absolutely no scientific 
evidence that fracking can be done safely”.  You avoided my request for “any scientific 
evidence that supports the claim that unconventional gas mining in populated areas is safe” 
(WS emails 18/12/2014).   
 With the following comments, you appear to be shifting the “burden of proof” so that 
the CSG industry attracts the “presumption of innocence”: 

 
“I would be very interested in any peer reviewed work demonstrating a link between 
Australian gas extraction and/or Fracking and harm to the environment or human 
health.  Please forward to me at Parliament…..As  gas extraction had been underway 
for about 2 decades in Qld without problems, I think it is reasonable for those making 
unsubstantiated claims to prove harm.  Can you point to any causation with 
confidence?  When causation cannot be substantiated can you give me an assurance you 
will publicly endorse the industry?” (SM email 18 December 2014). 

 
“I look forward to your peer reviewed substantiation of CSG contamination or harm to 
human health.  I have now sat on two Committee where this was called for.  To date 
nothing has been presented to the NSW Parliament.  There are no abnormal health 
clusters anywhere in Australia that can be attributed to CSG.  The only health 
implication I can discern was anxieties caused by anti-gas activists preying on 
communities” (SM 20 December 2014). 
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 It is not the responsibility of citizens to prove that operating gas fields in populated 
areas is unsafe beyond a reasonable doubt.     
 It would not have been difficult for gas mining companies to prove that CSG was safe.  
Their universal failure to obtain baseline health and environmental data prior to mining has 
squandered the opportunities they had to establish the safety of their operations.   
 If AGL had commissioned scientists to obtain baseline health and environmental data 
before commencing operations in Camden, we would now have solid evidence regarding the 
safety of gas mining in populated areas.   
 The gas industry’s strident claims that gas mining has no health impact are in stark 
contrast to their avoidance of any collection of the very pre-drilling data they need to establish 
the safety of their operation. 
 Even worse, some gas mining companies seek to profit from their negligence on the 
perverse grounds that the lack of baseline data makes it impossible to “prove” that a person’s 
health deteriorated after drilling began.     
  I will next examine the “evidence” you offered to support the claim that the CSG 
industry is proven safe.  
Cheers, Wayne 

__________________________________________________________ 
 
Wayne Somerville - 28/1/2015           “Evidence” of CSG safety 
 
Hello Scot, 

In my opinion, you have provided no scientifically valid evidence to support your claim 
that unconventional gas fields can operate safely in populated areas. 
 

 
Gasfield South of Chinchilla 

 
In response to my query, “Can you direct me to any scientific evidence that supports the 

claim that unconventional gas mining in populated areas is safe?” (WS email 18 December 
2014) you provided the following anecdotal information and comments: 
 

“Last week I visited the AGL gas project at Camden for the second or third time.  Some 
of the gas wells and land owners we visited have had CSG extraction for 15 years.  No 
negative impacts have been recorded for either the environment or human health. What 
particularly struck me was the proximity of many of the wells to homes and agricultural 
activities.”   
 
“I specifically and very clearly asked one farmer who raised 400 head of cattle had 
there been any impact on his stock or sale prices. He confirmed there had been none 
and he said gas and agriculture were co-existing successfully.”  “I sincerely hope you 
are approaching this issue with no biases. It would be a great shame for the community 
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if Gas extraction was debated without a solid foundation of evidence” (SM e-mail 
18/12/2014). 

 
“Discussing running 400 head of cattle in & around Camden Gas wells for 15 years.  
No impact on ground or surface water…I particularly wanted to share this with you.  
Second (maybe third) generation Camden landowner with CSG wells for at least 15 
years.  I asked him a range of questions that will help you - No impact on property 
values or livestock.  No human health problems.  No mental health problems…..No 
environmental problems….No negative impact on amenity” (SM email 1/01/2015).  

 
 In my opinion, your reliance on the opinions of a Camden farmer betrays a 
misunderstanding of both the requirements of scientific evidence and the true nature of the 
risks to health posed by gasfield contaminants.   
 The essential problem with your anecdotal evidence is that the pollution created by 
CSG mining and processing is invisible and largely undetectable by human senses.  

Gas burns cleaner than coal, but creates pollution where the gas is mined and processed.  
Gas mining can contaminate air, water, and soil with drilling chemicals and muds, flared and 
vented gases, dust and particulates, fugitive emissions, contaminants removed by filtration, 
machinery exhaust, and waste water evaporation and disposal.   

This pollution exposes communities to a complex mix of persistent, bio-accumulative, 
toxic, carcinogenic, mutagenic, teratogenic, and hormone disrupting pollutants.  These can 
seriously injure health even in minute quantities, measured in parts per billion. 

Of special concern are the massive amounts of endocrine (hormone) disrupting 
chemicals released into the environment.  In our bodies, tiny amounts of hormones control 
basic functions such as digestion, growth, emotions, sexual development, reproduction, sleep, 
and the immune response.  About 100 of the chemicals used in gas mining are known or 
suspected to be hormone-disrupting.  Exposure to tiny amounts of these substances can 
profoundly damage health and increase the risk of birth defects, cancer, and neurological and 
other diseases, especially in children.  Health effects can span generations.  

Children are more vulnerable to gasfield pollutants than adults, and are often the first to 
become ill.  Relative to adults, children are closer to the ground and are more likely to be active 
outside.  Children drink more water, breathe more air, and eat more food per kilo of body 
weight then do adults.  Children have a longer “shelf-life”, and their living longer than adults 
puts them at greater risk from illnesses such as cancer that take years to develop.  As was the 
case with thalidomide, a child is particularly sensitive to gasfield pollutants during critical 
stages of development.  

Air pollution figures provided by the gas industry to the National Pollutant Inventory 
(NPI) give an indication of the scale of the gas field health threat.  For instance, Arrow Energy 
estimated that the air pollution from their Dalby gasfield for one year (2011 to 2012) included 
210,000 kg of oxides of nitrogen, 140,000 kg of carbon monoxide, 13,000 kg of formaldehyde, 
13,000 kg of particulates, and 30,000 kg of volatile organic compounds.  But the discharges of 
compressor plants such as the Kenya Compressor Station in Tara are of special concern.   
 

 
 

The Kenya CSG Compressor Plant 
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NPI data indicate that for one year (2011 to 2012) the Kenya compressor plant 

released air pollution including 5,400 kg of particulate matter, 47,000 kg of formaldehyde, 
110,000 kg of Volatile Organic Compounds including BTEX, 520,000 kg of carbon monoxide, 
840,000 kg of Oxides of Nitrogen, and 17,000kg of Fluoride compounds.  When fully 
developed, there will be dozens of such plants operating in the Queensland gas fields. 
 Just because you can’t see, smell or feel gasfield pollutants does not mean that they 
are not there. 
  Asking a Camden farmer whether CSG extraction has had any negative health 
impacts and  taking his opinion to be “evidence” of safety, makes no more sense than relying 
on the opinion of a builder in the 1960s to determine if asbestos in fibro was a threat to health 
(Note: Asbestos was used in domestic building materials up until the 1980s). 

Basing government policy and risk assessment on the observations of a Camden farmer 
makes no more sense than in the 1960s asking people who lived near busy roads whether they 
thought that ethyl lead was harming their children and treating their answers as evidence (Note: 
leaded petrol was banned in Australia in March 2012). 

The opinions of smokers in the 1950s and 60s were not valid scientific evidence that 
smoking was either safe or unsafe.   

Anecdotes, no matter how often they are repeated or how many people provide them, 
are not valid scientific evidence that exposure to the endocrine disrupting chemicals and other 
pollutants produced by gas fields is safe.  

I will next address the “evidence” you offered regarding food security and the potential 
contamination of the human food chain with CSG pollutants. 
Cheers, Wayne 

__________________________________________________________ 
 
Wayne Somerville - 29/1/2015          CSG Risk to Food Security 
 
Hello Scot, 

You wrote (SM email 24/01/2015): “I put it to you that statements like ‘industrialised 
gas fields’ are scaremongering.  They are not an attempt to have productive debate”. 

I disagree - “industrialised gas fields” is an appropriate description.   
As Kevin Hogan, the Federal Member for Page (National Party) said in Kyogle in 

November 2013: 
 
“I cannot be more upfront.  I went up there with an open mind.  I did not visit Tara or 
Kogan with an anti-CSG position.  I didn’t go up there to see the horrors of it.  But I 
went up there and went ‘…You know, like, WOW!’  And um, came back with, the 
position I have, with big question marks and great reservations about it.” 

 
“But also though, that day, for me, was disturbing in the sense of I saw the 
industrialisation that the industry brings to where it goes.  And that was a real concern.  
You know, the compression plant was big, made a lot of noise, the holding ponds are 
big, there’s lots of piping around.  We have a different set up, if you like, than what that 
area does.  We have much more water, we have smaller landownings, so it did raise big 
issues for me in that as well.  Around here, you know, a hundred or two hundred acres 
can be quite a large land owning for our farmers around here.  So I have concerns about 
how ‘in our face’ the industrialisation is going to be as well.” 

 
As a cattle producer, I am naturally concerned about the potential for CSG pollutants to 

contaminate beef and other food products and put our agricultural industries at risk.  
The minimal evidential value of a farmer’s opinion about any CSG “impact on his stock 

or sale prices” is not increased just because you ask him “specifically and very clearly” (SM 
emails 18/12/2014 and 1/01/2015). 
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You stated that: 

“All Australian abattoirs test for MRLs.  Export abattoirs are extra stringent.  Nothing 
has been detected” and “MRL breaches that cause export problems are reported in the 
media.  There have not been any reports of contaminants associated with CSG.  The last 
report was ractopinine - a feed additive” (SM emails 18/12/2014).   

 
You have not yet responded to my follow-up questions (WS email 20/12/2015): 

“Is that really all that you have to support your claim that Australian meat is routinely 
tested for, and found free of, CSG contaminants – farmers’ impressions, MRL testing 
for agricultural and veterinary chemicals, and your not seeing newspaper reports of 
contamination?”  “Testing for MRLs has nothing to do with CSG contaminants, and if 
you don’t test for them how could you possibly find them?” 

 
Am I right to conclude that there has been no proper analysis of the risk to the human 

food chain posed by the release of massive amounts of CSG air pollution in cropping and 
grazing areas?   

I would appreciate any technical information that you can direct me to about the testing 
for gasfield contaminants in beef and other foods.   
Thanking you. Cheers, Wayne  

__________________________________________________________ 
 
Scot MacDonald - 29/01/2015 
 
Thanks Wayne 
I will come back to you as soon as I can. 
Am a bit tied up with Gas Inquiry Committee work- where we continue to get confirmation of 
no harm to human health or the environment.  
And the usual palaver and unsubstantiated scaremongering for political gain from the Greens.  
I do note that no one seems to be pushing the mental anguish line anymore.That scurrilous, 
self-serving  appeal appears to be abandoned as an embarrassing aberration. 
Looking quickly through your emails can you also confirm the Gandhi.King comparison has 
also quietly been dropped ? 
Before I reply,would you be able to provide any (even the smallest most inconsequential ) 
evidence of short or long term damage to human health or the environment? The EPA put the 
Pilliga incident into context. Is this the  third of fourth time I've requested this from you? 
As I think I've covered a number of times, use of terminology 'Industialisation from gas fields' 
has no basis in fact and is simply a demonstration of vacuous inability to mount substantive 
arguments. 
Regards 
Scot MacDonald MLC  

__________________________________________________________ 
 
Scot MacDonald - 29/01/2015 
 
Hello Wayne 
I thought I mailed this to you? 
If I didn't that probably explains some of your questions regarding risks to human health. I 
think it is reasonably straight forward. Note the Chief Scientist adopts a similar attitude to the 
Royal Society- with appropriate regulation of CSG the risks can be managed. I think you raised 
some potential issues about airborne compounds. The CS suggests that is not likely. 
http://www.chiefscientist.nsw.gov.au/__data/assets/pdf_file/0006/56922/140930-Final-Managing-Environmental-
and-Human-Health-Risks.pdf 

__________________________________________________________ 
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Wayne Somerville - 30/1/2015           Scientific research and causality 
 
Hello Scot, 

You have provided no scientific evidence to support your claim that the CSG industry 
is safe, or to contradict my conclusion that “there is a rapidly growing body of evidence that 
unconventional gas fields are very dangerous, and should not operate where people live, farm 
or raise children” (WS email 18/12/2014). 

You twice requested that I direct you to “peer reviewed work demonstrating a link 
between Australian gas extraction and/or Fracking and harm to the environment or human 
health” (SM emails 18/12/2014 & 20/12/2014).   

Your query, “Can you point to any causation with confidence?” (SM 18/12/2014) 
indicated that you want the strongest form of scientific evidence, that comes closest to proving 
“causation”.  
 It is a lamentable fact that, due to the systematic neglect of the gas industry and 
regulatory agencies, it is not possible to compare baseline and post-drilling health and 
environmental data.  This failure seriously impedes scientific research and prevents the kinds 
of controlled outcome studies that could potentially come closest to establishing causation and 
“proving” safety (WS email 18/12/2014).   
 Your call for peer reviewed Australian research that establishes causal links between 
gasfield pollutants and health impacts, demonstrates a misunderstanding of both the scientific 
process and the reality of undertaking health impact research when baseline data is missing.  

In a situation where the capacity to compare baseline to post-drilling data has been 
sabotaged, scientists have to rely on epidemiological studies.  By their very nature, such studies 
tend to be long term and difficult, and while they can provide correlational information, they 
do not support stronger “proof of causation” statements. 
 
As Prof Mary O’Kane explained, 

“Published peer-reviewed studies on this issue are limited to date, and it is also difficult 
to conduct epidemiological studies due to the small size of the CSG industry in NSW.  
Further the small population exposed to activities mean epidemiological studies do not 
have sufficient statistical power and so are unlikely to provide meaningful results at this 
time” (Prof O’Kane, Independent Review of CSG Activities in NSW, September 2014). 
 
“Health as related to a particular activity is difficult to study as there are many 
influencing factors.  The infancy of the unconventional gas industry also means that 
there are very few peer-reviewed academic publications or industry and government 
reports available to help understand health risks and potential impacts” (Prof O’Kane, 
Initial report, July 2013).  

 
A lack of scientific research does not indicate that there is nothing to find - only that the 

work has yet to be done.  The lack of controlled outcome research is a consequence of the 
failure of industry and Government to obtain baseline data.  The paucity of epidemiological 
studies reflects the nature of studying gasfield health impacts in the real world.  

The Vietnam War ended in the 1970s, but it took until the 1990s for researchers to 
document the health problems of Veterans and their families.  The temporary lack of 
epidemiological studies did not indicate that Veterans were not suffering from their war service 
- it only meant that research had yet to catch up with reality.   

It took decades for studies documenting the damage caused by cigarettes and asbestos 
to reach a critical mass sufficient to influence politicians, but that does not mean that the 
suffering of affected people was somehow less real before the tide of research became 
irresistible.  

If you have read Prof O’Kane’s reports, it is not clear why you would portray the 
current paucity of gas field research as some kind of evidence that there actually is no 
significant health or environmental impact.   
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We have heard similar arguments in the past.  
In the 20th century, the use of leaded petrol, asbestos, and tobacco became 

widespread decades before the community and governments realised that there were 
serious health risks associated with these products.  Petrol companies, asbestos 
producers, and cigarette manufacturers argued long and hard that their products and 
businesses were essential, legal, safe, well regulated, and provided jobs and economic 
growth.  

History shows that the corporations who profited from leaded petrol, asbestos, 
and tobacco knew about the dangers many years before the risks became generally 
appreciated.  For as long as they could, these corporations suppressed data, attacked 
the credibility of scientists, and repeatedly claimed that there was no “proof” that 
tobacco was harmful or addictive, that asbestos fibres cause cancer, or that ethyl lead 
accumulated in the bodies of children.   

Profits reaped over decades were never discounted to reflect the true costs in 
suffering, illness and death borne by the community.  

Today, like asbestos, tobacco and leaded petrol in the past, the unconventional gas 
industry is being promoted in the absence of any scientific evidence that it is safe and without 
proper risk assessment.       

It cannot be proved that smoking or asbestos cause cancer - some exposed people don’t 
become ill.  Nor can it be proved that jumping out of an aeroplane without a parachute will kill 
you - some have survived.  Nonetheless, we have good scientific reasons for believing that 
smoking, asbestos, jumping out of aeroplanes without a parachute, and operating gas fields in 
populated areas are very dangerous.  

The “burden of proof” to demonstrate safety properly rests with the gas industry.   
Nonetheless, I will next direct you to relevant research about the health impacts of 

operating gasfields in populated areas.  
Cheers, Wayne  

__________________________________________________________ 
 
Scot MacDonald - 30/01/2015 
 
Thanks Wayne. 
I have been waiting. 
It is still hard to glean whether you have read all of the CS's report. 
Scot MacDonald MLC 

__________________________________________________________ 
 
Wayne Somerville - 31/1/2015       Scientific evidence that gasfields can harm health  
 
Hello Scot, 

Controlled outcome studies to establish safety have been made impossible by the 
systematic failure of industry and governments to obtain baseline data prior to drilling.   

Nonetheless, a rapidly growing body of scientific research points to potentially very 
severe impacts from operating gas fields in populated areas.  The number of published peer-
reviewed studies of the environmental and health impacts of shale and tight gas development 
has increased from 6 in 2009 to 154 in 2014.  96% of the studies that directly assessed health 
impacts (n = 47) reported potential public health risks or actual adverse health outcomes.  A 
number of major epidemiological studies are underway. 
http://www.psehealthyenergy.org/data/Database_Analysis_FINAL2.pdf   

Some promoters of gasfield industrialisation in Australia try to have it both ways - 
using the US shale gas experience to argue both that the unconventional gas industry has a 
well-established track record with fully developed technology, while at the same time denying 
the local relevance of US findings of adverse health impacts.  They try to argue that you can 
ignore US research because mining shale gas is different from mining CSG (e.g., different 
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chemical compositions, shale seams are deeper and require more fracking, Australia has 
superior regulation etc).   

On the other hand, US industry representatives have argued that extracting shale gas is 
inherently safer than mining CSG because it takes place at a much greater depth, and is 
therefore further away from aquifers used by humans. 

Recent research indicates that similar hazardous substances are liberated during gas 
extraction from coal and shale seams (see Orem, W. et al, 2014, International Journal of Coal 
Geology, V 126, Pages 20–31). 

In the Northern Rivers, Metgasco’s planned 1,000 well gasfield from Bentley to Casino 
would tap a 2km deep tight sands formation and potentially create a health hazard of the 
highest order.  According to the NSW Office of Coal Seam Gas, gas extraction from 
Metgasco’s tight sands gasfield would require extensive fracking and aquifer depressurisation.  
The community would be further put at risk because Metgasco’s tight sands gasfield would be 
exempt from the NSW Government’s CSG regulations.  

 
Although much research has subsequently appeared, my 2013 report “Self-help Risk 

Management Tools: A Report on the Health Impacts of CSG and Shale Gas Mining” provides 
an introductory review of the literature on unconventional gas mining impacts on health.  This 
document can be downloaded from 
http://www.creeksbend.com/CSG%20Health%20Risk%20Management%20Tools%20-
%20Dr%20W%20Somerville.pdf. 
 

Dr Geralyn McCarron’s (2013) important study “Symptomology of a Gas Field: An 
Independent Health Survey in the Tara Rural Residential Estates and Environs” found 
markedly elevated levels of symptoms suggestive of nervous system damage in children in the 
Tara area.  Dr McCarron’s study can be downloaded from 
https://sites.google.com/site/frackingireland/symptomatology-of-a-gas-field. 
 

My 2014 report “Is CSG Safe? A Failed Public Debate in the Interests of Community 
Health” provided an analysis of “evidence” put forward by Metgasco CEO Mr Peter 
Henderson to support his claims that the CSG industry is proven to be safe.  On the basis of 
this analysis, I concluded that there was nothing in the cited studies and reports to support 
claims that operating gas fields in populated areas is safe.  This report can be downloaded 
from: http://creeksbend.com/Dr%20W%20Somerville%20(2014)%20Is%20CSG%20Safe%20-
%20A%20Failed%20Debate.pdf 
 

Recent studies have reinforced the conclusion that there is a high risk of potentially 
very severe health impacts from operating gas fields in populated areas, especially for children.   

Webb et al (2014) reviewed “the scientific literature providing evidence that adult and 
early life exposure to chemicals associated with UOG (unconventional oil and gas) operations 
can result in adverse reproductive health and developmental effects in humans” (see Rev 
Environ Health 2014, 29-4, 307–318). 

McKenzie et al (2013) found a relationship between heart and neural tube defects in 
newborn children and the distance that their mothers lived from gas wells. 

Kassotis et al (2013) reported a strong association between unconventional gas mining 
and the presence of moderate to high levels of hormone-disrupting chemicals in the Colorado 
River and aquifer systems used for human consumption.  

The Compendium prepared by Concerned Health Professionals of New York is a fully 
referenced compilation of scientific, medical, and journalistic findings demonstrating risks and 
harms of fracking.   
http://concernedhealthny.org/wp-content/uploads/2014/07/CHPNY-Fracking-Compendium.pdf 
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As the Compendium authors note:   

 
“A growing body of peer-reviewed studies, accident reports, and investigative articles 
is now detailing specific, quantifiable evidence of harm and has revealed fundamental 
problems with the entire life cycle of operations associated with unconventional drilling 
and fracking.”  
 
“Earlier scientific predictions and anecdotal evidence are now bolstered by empirical 
data, confirming that the public health risks from unconventional gas and oil extraction 
are real, the range of adverse impacts significant, and the negative economic 
consequences considerable.  Our examination of the peer-reviewed medical and public 
health literature uncovered no evidence that fracking can be practiced in a manner that 
does not threaten human health.  Despite this emerging body of knowledge, industry 
secrecy and government inaction continue to thwart scientific inquiry, leaving many 
potential problems—especially cumulative, long-term risks—unidentified, unmonitored 
and largely unexplored.” http://concernedhealthny.org/compendium/ 

 
And of course, the reference that launched our email discussion – the New York State 

Department of Health’s Review of High Volume Hydraulic Fracturing for Shale Gas 
Development, December 2014. 
http://www.health.ny.gov/press/reports/docs/high_volume_hydraulic_fracturing.pdf 
 

The Executive Summary of the New York Department of Health Review concluded 
that:  

“As with most complex human activities in modern societies, absolute scientific 
certainty regarding the relative contributions of positive and negative impacts of HVHF 
(high volume hydraulic fracturing) on public health is unlikely to ever be attained.  In 
this instance, however, the overall weight of the evidence from the cumulative body of 
information contained in this Public Health Review demonstrates that there are 
significant uncertainties about the kinds of adverse health outcomes that may be 
associated with HVHF, the likelihood of the occurrence of adverse health outcomes, 
and the effectiveness of some of the mitigation measures in reducing or preventing 
environmental impacts which could adversely affect public health. Until the science 
provides sufficient information to determine the level of risk to public health from 
HVHF to all New Yorkers and whether the risks can be adequately managed, DOH 
recommends that HVHF should not proceed in New York State.” 

 
It could be argued that the recent ban on fracking in New York State is the current 

world’s best practice for regulating this technology. 
I will next address your comments regarding ethics, the law, and protest. 

Cheers, Wayne 
__________________________________________________________ 

 
Scot MacDonald - 31/01/2015 
 
Thanks Wayne, 
In essence the answer is nil causation proven. 
I look forward to the arguments re law etc. 
Does that mean you're not addressing the economics? Particularly difficult in the northern 
rivers. 
Scot MacDonald MLC  

__________________________________________________________ 
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Wayne Somerville - 1/2/2015    Who are the Conservatives?  Who are the Radicals? 
 
Hello Scot, 

Some gas industry advocates use the pejorative term “radical extremists” to stereotype 
not only Protectors who employ nonviolent direct action, but also to more generally denigrate 
citizens who oppose gasfield industrialisation.   

Your comments suggest that you apply the term “radical extremists” more generally to 
people who oppose gasfields operating around their communities. 

In response to my comment, “The radical extremist agenda to degrade our precious 
farming country for the fleeting profits of a few will make no headway here” (WS email 
22/12/2014), you replied: 
 

“I certainly agree with you regarding radical extremists.  Their wilful disregard for the 
economic and social wellbeing of future generations is selfishness write large.  It 
basically says ‘I am allright jack.  I am comfortable.  i don't care that the young have to 
move away for security and opportunity’” (SM email 22/12/2014). 

 
According to my dictionary, the term:  
 “Radical” (when used of opinions and actions) means “far beyond the norm” and 

“markedly new or introducing radical change”, 
 “Extremist” (when used of opinions and actions) means “far beyond the norm”, 
 “Conserve” means “keep in safety and protect from harm, decay, loss, or destruction” 

and “use cautiously and frugally”, and  
 “Conservative” means “a person who has conservative ideas or opinions” and “is 

resistant to change”. 
 

Conservatives conserve and protect.  They do not lightly give up what has served the 
community well in the past.   

Citizens who oppose gas field industrialisation are taking a conservative position.  They 
are resisting a development that would permanently and massively change their country and 
their communities.  They act to conserve truly precious assets of water, soil and air.  They are 
motivated by a desire to protect their families and generations to come.   

The opinions of citizens who oppose gasfields are not “extremist” and “far beyond the 
norm”.  In fact their attitudes represent the norm.  They are in the overwhelming majority in 
the Northern Rivers (2012 Electoral Commission poll in Lismore - 86.86% against CSG, 2013 
Southern Cross University poll in Lismore - 85% against CSG, and 2013 SCU poll in Casino - 
65% opposed). 
   There can be no doubt that the proposal to establish thousands of gas wells across 
populated rural landscapes represents the most extreme, radical experiment in social and 
environmental engineering that Australia has ever seen.  It is certainly not a conservative 
proposition.  

Many influential people who could not sanely be stereotyped as “radical extremists” are 
concerned about gasfield industrialisation. 
 
Barnaby Joyce - Minister for Agriculture in the Federal Government 

“Mr Joyce said he would maintain his steadfast support for protecting prime farmland 
from mining and CSG…  He said prime farmland and aquifers should be ‘off limits’ to 
mining and CSG, while ‘people’s quiet enjoyment of houses should be protected’.  In 
the battle between good agricultural land and mining, farmland should ‘win every 
time’.”  (http://barnabyisright.com/tag/csg/) 
 
“Fairfax Media has learnt Mr Joyce wrote a letter to NSW Premier Barry O’Farrell on 
Christmas Eve on behalf of the Mullaley Gas & Pipeline Accord, a member of the Lock 
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the Gate Alliance, fighting plans by miner Santos to tap fertile cropping country 
south of Gunnedah.  The letter asks the Premier to consider Mullaley group’s request 
that the Liverpool Plains be ‘off limits to any CSG infrastructure’.”   
http://www.smh.com.au/federal-politics/political-news/barnaby-joyce-risks-liberal-rift-over-anti-coal-
seam-gas-comments-20140204-31zf7.html 

 
Andrew Stoner – Then Leader of the NSW Nationals, Feb 2013 

“I wouldn’t want a CSG well five metres from my property.  It’s going to affect my 
property value a hell of a lot.  Nobody is going to want to buy that value, ah that piece 
of land rather, um, and there’s always the potential for something to go wrong, so I 
understand why people are concerned.” 
http://www.youtube.com/watch?v=WFfoNMf4U9M&list=UUFNiDrVzZfpZByUaFDXbmug&index=2 

 
Alan Jones - Address to the National Press Club 10/19/2011  

“We have governments that are dumb enough to give coal seam gas and coal mining 
companies the right to plunder our best agricultural land and, as well, extract half as 
much water out of the Great Artesian Basin as we know we can sustainably use.”  

 
“The State and Federal governments have conspired to remove our rights over the 
ownership of our land.  They have deliberately conspired to bully, to abuse and to force 
Australians into court if they don’t comply with the demands of foreign owned 
multinational mining companies.”  

 
“Because what coal seam gas and open cut coal mining are making into industrial zones 
now, in 30 years’ time, will be industrial wastelands.”  

 
“You know, I have the hunch that if America was founded on the promise of freedom 
and democracy, then Australia was founded on the belief of giving everyone a fair go.  
Right now it seems we have lost that promise of a fair go.  And we have also lost our 
right to our basic democracy as well.  And it’s probably time that the Australian people 
stepped up to take it back.”  “Our politicians have forgotten that they are our servants 
and not our masters.”  

 
Federal Liberal Senator Bill Heffernan - Letter to Dr W Somerville 

“From the many witnesses who appeared at the Senate hearings into CSG, they all 
share similar concerns and views like you (i.e., Dr W Somerville), they are all 
extremely worried about these serious environmental and health related issues.  I am 
most alarmed about the contamination of aquifers from coal seam gas fracking and we 
need to adopt a full and comprehensive, social and environmental assessment of current 
and future coal seam gas projects.” 

 
“More concerning is the environmental impact and damage to our prime agricultural 
land caused by fracking to our water supply and impact on Australia's food security, 
this is most disturbing.  For instance we just need to look overseas, in USA where a 
myriad of environmental problems with this industry has arisen yet we just seem to be 
ignoring the short term and long term implications.”  

 
Chris Hartcher - Former NSW Liberal Minister – 2005 

“However, the people of the Central Coast cannot be sacrificed on the altar of economic 
expediency.  Their entitlement to clean, safe water must be paramount.”  

 
“It is well-known that in the northern Pilliga forest, massive environmental damage was 
caused by Eastern Star Gas at its Bohena No. 2 drill site as a result of exploration 
practices.  Experiences in the United States of America, and in the State of Wyoming 
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especially, clearly demonstrate disastrous problems associated with this industry 
through groundwater loss, contamination and waste water… Therefore the ground 
water issue is not an irrelevancy or one to be dismissed in a single rhetorical phrase.  It 
is at the very heart of this debate.”  

 
Kevin Hogan – Federal Member for Page (National Party) – Kyogle Nov 2013 

“So, my current position, and I’m very happy to state it again, is that I have real 
question marks about this industry with water, air, and the industrialisation it brings.  I 
state that where I go, I state that in the party room.  I state that in joint party rooms.  I 
will state that in the Chamber if and when it comes to that.  And if that means crossing 
the floor, I will.” 

 
Citizens opposed to gasfield industrialisation in the Northern Rivers can not be 

reasonably stereotyped as “professional protesters”, “extremists” or “radicals” - they are 
nothing of the sort.  They share essentially conservative values, a deep appreciation of 
“Nature’s gifts”, and a belief that the most precious environmental and community assets 
should not be put at risk.  They are truly Robert Menzies’ “forgotten people” - the citizens 
whose interests are not protected and promoted by powerful corporations or unions.  
Cheers, Wayne  

__________________________________________________________ 
 
Scot MacDonald - 1/02/2015 
 
Thanks Wayne, 
I note you don't substantially answer the issue of activism. But prefer to dance around labels 
and how you describe yourself and other describe you. 
It is of course a distraction. The issue is at core your rejection of democratic values.  
Labels such as extremist or such are routinely used in the argy bargy of politics and contest of 
ideas. It is all pretty meaningless. About as productive as 'Ponzi Scheme' or 'Toxic industry'. 
What matters is your lack of commitment to rule of law and the democratic processes. 
Naturally you value your property rights, contracts and protections the state affords you. 
Except, it seems, where you disagree. 
Dissent in a society is very important. The Australian High Court has reaffirmed that. 
However there are many mechanisms to campaign lawfully. The media tools are deep and 
varied and now largely beyond the control of the traditional ownership. Our electoral cycle is 
short and robust. It is open to most residents to participate and contest. 
I think some time back I referred to your desire to nominate the laws that apply to you. 
Essentially you are saying " I enjoy and value the benefits of a western democracy, but I will 
choose which laws are relevant to me. I don't expect to be judged by the standards of the 
majority and what has been agreed to by an elected Parliament and precedent."  
Pretty sad. The social contract is awkward, sometimes inadequate, but it has served us well for 
centuries.  One of it strengths that you reject, is that it protects the weaker and less powerful 
from abuse of power. Naturally the activists don't consider this because they have a superior 
wisdom. Hence whatever impulse satisfies you is beyond criticism. 
However I think I detect some retreat from comparisons to Gandhi/King/Jesus. I remain a little 
disappointed.  
 
The polls that matter are the General elections. Surveys et al are simply a single issue snapshot 
of very marginal import.  
Looking forward  to the economic thesis. 
Regards 
Scot MacDonald MLC  

__________________________________________________________ 
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Wayne Somerville - 2/2/2015          Law and the ethics of protest  
 
Hello Scot, 

Your comments concerning the rule of law and the ethics of protesting go to the heart 
of the greatest environmental and social movement in Australia's history, and deserve serious 
consideration. 

My response (WS email 23/12/2014) to your demand for “an absolute assurance you (ie 
WS) will be condemning any illegal anti-GAS activity” (SM email 18/12/2014) stimulated 
enough comment to warrant a restatement here. 
I argued that: 

“There are two general forms of illegal activity associated with the CSG industry”.  
“On one hand, we have people like ex-Wallabies’ captain David Pocock and his wife, 
Kyogle’s Anglican Minister Reverend Jim Nightingale, and thousands of other decent 
people … who are prepared to ‘lock on’ and be arrested to hinder gas company 
operations.  Their actions are public.  They make no attempt to conceal their 
lawbreaking or to avoid arrest.  They accept the consequences of their actions and do 
not profit from their illegal acts, but rather pay a considerable price” (WS email 
23/12/2014). 
 

 
 

          Former Wallabies Captain David Pocock “locked on” 
 

I wrote that David Pocock’s “locking on” was an explicit “act of Nonviolent Direct 
Action, in the tradition of Mahatma Gandhi and Dr Martin Luther King, taken to demonstrate 
his profound concern at the damage to communities and the environment being perpetrated by 
mining companies” (WS email 23/12/2014).  

I commented, “As Rev Nightingale said at the Bentley Blockade, even Jesus had to turn 
over some tables…..”, and noted that “Jesus was tried, convicted and crucified for his 
deliberate, illegal acts.  Jesus acted openly and did not conceal what he had done.  Jesus argued 
that his teachings about love, forgiveness and compassion conformed to higher ethical 
principles, even if they were illegal and could cost him his life” (WS email 23/12/2014).    

In my response I contrasted protestors’ acts of nonviolent direct action with incidents of 
mining companies breaking the law for profit, with little regard for the harm that could result, 
and deliberately concealing their actions from the public.  I then asked for an “absolute 
assurance that you, in your capacity as a public servant, will vigourously and publicly condemn 
actions such as the illegal dumping of AGL’s CSG waste water, and call for the maximum 
penalties under the law to be applied” (WS email 23/12/2014).    

In response to my comments, you stated that the disposal of AGL’s CSG waste water 
had been subsequently reported to be legal (SM email 23/12/2014), and you made no further 
comment regarding the illegal actions of mining companies.  You then offered the following 
comments and questions. 
 

“I wish I had a dollar for every time someone compared themselves of their cause to 
Ghandi/King/Christ.  Just to be clear, do you propose that laws are self-selectable?  Are 
you saying someone’s opinion over rules Parliament and the laws duly debated and 
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enacted…. It may not surprise you to hear, it is far from unusual to have people 
claim they are exempt from the laws of this land” (SM email 23/12/2014). 

 
“I had Nat in my office check my files.  I asked him to do a quick summary of 
correspondence/claims from constituents that advised me the laws of NSW don't apply 
to them.  Going back roughly 18 months, the breakdown was-Parking x 2, Speeding x 
2, Failure to Leave Licensed premises when requested/Affray x 1, Planning (general) x 
4, CSG developments/applications x 7, Mining developments/applications x 3, 
Unauthorised Clearing of Native Vegetation x 3, Domestic Violence x 1.  That was a 
quick review. If I went back to full 4 years in Parliament, I am certain I would recall 
many others” (SM email 24/12/2014). 

 
“Many of the rationalisations have an uncanny resemblance to your emails ie Jesus 
made me do it, Jesus would have agreed; it is a bad law; I know best;  Martin Luther 
King Jnr said civil disobedience was justified or my favourites are invoking Ghandi 
‘what I am doing is in the spirit of the great Ghandi’” (SM email 24/12/2014). 

 
“I may have missed an earlier email, but were you able to build on that 
Ghandi/King/Jesus argument?  If it looks convincing, I am eager to assemble a list of 
laws I can personally opt out of.  It sounds very jolly.  Who needs Parliaments anyway?  
So last millennium” (SM email 30/12/2014). 
 
“Any progress with the Gandhi argument?  I have this fantastic email from someone 
comparing their anti-CSG activity to Mandela.  I am thinking of framing it” (SM email 
31/12/2014). 

 
“I take it the rush of blood comparing oneself or movement to Gandhi/Jesus/King gas 
somewhat faded on reflection?” (SM email 4/01/2015).  

 
“Can I take it the truly ‘bizzare’ if not comical God/Gandhi/King/Mandela comparisons 
have gone by the wayside?  For all our sakes, I think your hopes in that department are 
best kept quiet when all those investigations get underway” (SM email 8/01/2015). 

 
I think it would be a better use of tax payers’ money to have your secretary research the 

health impacts of CSG mining, rather than compiling information about unfortunate 
constituents who wrote to you about their legal problems (SM email 24/12/2014). 

But you have completely missed the point.   
Citizens who carry out acts of nonviolent direct action to protest invasive mining do not 

“claim they are exempt from the laws of this land”.  Neither they, nor I, have ever, or would 
ever, compare ourselves to Gandhi, Jesus or Dr Martin Luther King.   

I do not understand your references to Nelson Mandela.  After a long imprisonment for 
his involvement in violent protests, Nelson Mandela famously forgave his gaolers and led 
South Africa through a process of peaceful unification.  I did not refer to Nelson Mandala, and 
I have never heard of him being cited as a practitioner of nonviolent direct action protest.  

You have me curious about your comment, “If it (Wayne Somerville’s response) looks 
convincing, I am eager to assemble a list of laws I can personally opt out of”.  What laws 
would you put on your list?   

Some might believe that people only act responsibly because they are constrained by 
laws.  In my experience, many people are guided by internally held ethical beliefs about 
fairness and their responsibility to others, and their behaviour would not change much if legal 
prohibitions were removed. 

You asked, “Who needs Parliaments anyway?”  The answer is, “We all do”.  
The Australian people urgently need governments that truly act on their behalf, rather 

than promoting the interests of powerful individuals and corporations.  We need parliaments 
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that are capable of genuine cost/benefit and risk analyses, and who make just laws that 
protect and progress the interests of the entire community.  

No, I would never “propose that laws are self-selectable”.  Nor would I ever argue that 
“someone’s opinion over rules Parliament and the laws duly debated and enacted” (SM email 
23/12/2014).  

The central issue is - What can responsible citizens do when Governments enact unjust 
laws that favour vested interests over those of the community?  What can law-abiding people 
do when governments fail them, show no regard for their legitimate concerns, and are willing 
to employ police force to compel submission? 

You seem to be suggesting that there is an absolute ethical obligation for citizens to 
obey all laws enacted by governments.  But does complying with an unjust law constitute 
ethical behaviour or complicity in a wrong?  

Would it have been right to support the gaoling of civil rights workers who protested 
against segregation in the US South during the 1960s?  Was it ethical to support South Africa’s 
apartheid laws?  Were Germans obliged to comply with Hitler’s laws to report Jews to the SS?  

Mocking citizens who practice nonviolent direct action protest - inspired by the 
principles of Dr Martin Luther King and Mahatma Gandhi – suggests a lack of understanding 
of the important role that these traditions play in modern democratic societies. 

In the 1960s, Dr King was able to inspire adherence to Christian principles of 
nonviolence even when young black civil rights workers were beaten, tortured and killed by 
racists.  Dr King’s contribution to political ethics and civil society in a violent era should be 
honoured.    

We need to respect the actions of the thousands of courageous citizens who are 
prepared to put their bodies on the line and suffer legal consequences in order to protect their 
country and community.  Their principled, steadfast, nonviolent behaviour sets a good example 
and works to diffuse the anger that has the potential to spill over into violence. 

I will next comment on the situation that confronts the NSW Government in the 
Northern Rivers. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 2/02/2015 
 
Thanks Wayne, 
Just off to last day of hearings into Gas supply/price. 
Perhaps we needn't bother and put in an email to David Pocock for his guidance.  
Quickly reading through your email  , I don't think you touched on the disruption and cost to 
businesses going about their lawful affairs. Again I assume your reasoning is the activists have 
superior wisdom and aren't bound by those nuisance Parliaments and laws. 
The key flaw in your  Reverends' argument is Jesus was turning over tables in an undemocratic 
regime. Comparisons are facile and not worthy of you. 
Will respond later.  
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 2/2/2015              The Situation in the Northern Rivers 
 
Hello Scot, 

Northern Rivers’ citizens know that Metgasco’s plans to develop coal seam and tight 
sands gas fields in this area depend upon a compromised decision-making process that ignored 
genuine cost/benefit and risk analysis and had no real regard for their interests.  

As a result of Minister Robert’s 2014 referral to ICAC, it is public knowledge that 
many people and organisations had interests in Metgasco’s progress - licences given and 
renewed by Eddie Obeid, Ian Macdonald and Chris Hartcher; and business connections to 
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Tony Bellas, Eddie Obeid Jr, Eddie Obeid’s nephew Dennis Jabour, Wayne Myers, Nick Di 
Girolamo, ERM, Australian Water Queensland, and Australian Water Holdings. 

New South Wales taxpayers have paid for the police, without whom Metgasco’s 
“business plan” has no chance of succeeding. 

 

 
 

Metgasco’s business plan in action – A Doubtful Creek gravel truck escort 
 

The past four years has seen the growth of a broadly-based social movement that 
opposes gasfield industrialisation of populated and environmentally sensitive landscapes.  The 
community has expended enormous amounts of time and energy making submissions, 
lobbying politicians, attending rallies and meetings, and manning blockades.   

But much good has come from all the effort.   
Many were disappointed to discover that their heartfelt submissions and entreaties to 

politicians made little difference.  But along the way this community has become very well 
informed, not just about the gasfield threat, but also about the current state of politics and 
social justice in Australia.   

The community is now united in a way that would have been impossible to imagine just 
a few years ago.  And the opposition to gasfield industrialisation grows ever stronger, better 
prepared, and more determined. 

At Glenugie, Metgasco succeeded because Riot Police pushed citizens aside.  At 
Doubtful Creek, with police force Metgasco again got its way.  But at Bentley, the resistance 
achieved a critical mass. 

Hundreds of thousands of people now understand the gasfield threat, 10,000 marched, 
3,000 stood vigil in the rain at dawn at the Bentley blockade, and more than a 1,000 people are 
prepared to “lock on” to protect their country and community.  

The NSW Police understand the situation.  In a 5 May 2014 “urgent briefing” to the 
Minister on “Operation Stapler – Northern Region”, Assistant Commissioner Jeff Loy wrote: 
 

“The sophistication of strategies being employed by the (loose) coalition of issue 
motivated groups present have not previously been observed by police.” 
 
“The location of the drilling site and protestor behaviours presents an unprecedented 
public order challenge.  This will require police to protect a ‘greenfield’ for Metgasco 
to build the protective and operational infrastructure on a 24-hour basis for extended 
period of time.” 
 
“Risk to public and police safety (particularly during movements of the 79 heavy 
vehicles in completion of the installation) is high to extreme.  There are many risks 
identified at that level including the risk of litigation being identified as ‘catastrophic’”. 
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“The community ground swell of support is strong and becoming stronger every day. 
This extends to open support for protestors through the local government mayors of the 
neighbouring LGA's (Lismore, Tweed and Kyogle).” 

 
As Alan Jones explained in his October 2011 Address to the National Press Club: 

 
“There are disparate influences at work here that we have not seen before.  It doesn’t 
matter which part of the spectrum you sit politically.  It doesn’t matter if you are an 
environmentalist or a farmer.  What you were yesterday or what you might be 
tomorrow.  All walks of life in rural communities are ready to mobilise.  They have 
been working together for months.  They have formed friendships based on a mutual 
respect for the land.  And those friendships will stand the test of time.”   

 
“They are fighting government that has no respect for our people or our food security.  
They are fighting against companies that are multi-national.  They are fighting because 
they have been sold out by government and by politicians.  The fight back has begun. 
And the mining industry, needing access to function, have a monumental battle on their 
hands.”  

 
Or as local Federal National Party member Kevin Hogan explained: 

 
“But what I have said, and I am not saying this as a threat, and I’m not saying this as 
anything except an observation, that I believe that the community opposition to this 
industry is huge.  And I did say to Peter (Henderson, Metgasco CEO) that, I think when 
you come back, you will find that the opposition even greater than when you left.” 

 
“I don’t believe politicians will stop this, the community will.  And that, that’s how that 
will work.  So, you know, communities get heard, and I think the community is being 
heard and I think the community will be heard.”        

 
I will next address the issue of whether gas fields are an appropriate development for 

the Northern Rivers. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 2/02/2015 
 
Thanks Wayne 
If you are close to someone who has skills in mental illness, I would respectfully suggest you 
copy your email to them. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville - 3/2/2015                RE: Where to from here? 
 
Hello Scot, 

The management of the CSG industry in New South Wales has been defective from the 
beginning.  The industry failed to undertake the baseline health and environmental testing 
needed to establish the safety of its operations.  Licences were given willy-nilly with no regard 
for the appropriateness of such development in populated rural areas.   

In an attempt to mollify resisting communities, Governments have repeatedly attempted 
to stitch together regulatory regimes that might solve their problem.  But applying legislative 
Band-Aids over a fundamentally botched process is unlikely to work.  
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There is suspicion that the NSW Government’s current “Gas Plan” - nominally based 

on Chief Scientist Prof O’Kane’s recommendations – could be another attempt at a regulatory 
formula designed to facilitate gasfield industrialisation in rural areas where it is not wanted.  
The 12 November 2014 renewal of PEL 445 covering much of the Northern Rivers has 
undermined the credibility of the Government’s Gas Plan.  Exempting Ballina and other coastal 
areas is unlikely to diminish opposition because the people who live there know that they will 
be downstream from any inland CSG gasfields.  

In the Executive Summary of her September 2014 final report, Prof O’Kane advised 
that dealing with the many challenges and risks posed by the CSG industry requires the 
“careful designation of areas appropriate in geological and land-use terms for CSG extraction”. 

This is the crux of the matter.  No set of industry enabling regulations can substitute for 
the genuine cost/benefit and risk analyses of “geological” and “land-use” factors necessary for 
the “careful designation” of CSG “appropriate” areas. 

It is hard to imagine more inappropriate areas for gasfield industrialisation in 
“geological and land-use terms” than the Northern Rivers, the Liverpool Plains, and 
Gloucester, with their intricate and little understood water systems, complex geology, and 
outstanding environmental and agricultural qualities. 

The Gondwanna World Heritage listed rainforest system spans the Northern Rivers - 
from the Wollumbin (Mt Warning) National Park, along the Border Ranges, to the Richmond 
Range and Toonumbar National Parks in the west.  These unique landscapes - formed from the 
eruptions of the Focal Peak and Mt Warning volcanoes 20 million years ago - support a diverse 
biota and concentration of rare and endangered species that makes these World Heritage 
rainforests world-famous.   

Most scientific and political debate concerning the inevitable CSG-induced lowering of 
water tables has focused on impacts to groundwater systems used by agriculture.  But in the 
Northern Rivers, lowering of water tables could trigger an environmental disaster across the 
region.    

Southern Cross University scientist Dr Issac Santos observed that: 
 

“We have had reports in Tara of ground water levels going down by 100 metres.  I 
personally don’t believe it is possible here (in the Northern Rivers) because if the 
ground water levels go down by 100 metres we are going to have sea water replacing 
ground water.  We are closer to the coast (than Tara) … so that’s the worst case 
scenario… Those are the sort of questions we should be asking…” 

 
But in the Northern Rivers, a lowering of groundwater by just a few metres could 

threaten the Gondwana World Heritage rainforests. 
As is the case across the Northern Rivers, in the Toonumbar National Park ridge top 

rainforests depend on aquifers that discharge water at close to the highest points along the 
ranges.  The following photograph of the Toonumbar National Park indicates the approximate 
points where aquifers discharge at the heads of the major creeks in the area.   
 

 
 

Location of ridge top aquifers feeding creeks in Toonumbar 
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As I understand the situation, no one knows the origin of the water that discharges 

from the ridge top aquifers in the Gondwana World Heritage forests.  Given that aquifers can 
sometimes flow across vast distances, gasfields many kilometres away could impact on these 
complex geological, environmentally precious systems.  

There is a perception that the Government could be waiting until after the March 
election to recommence the push for gasfields in the Northern Rivers.  It has been reported that 
Premier Baird has told the mining industry that his Government will be introducing tougher 
laws against protesters after the election. 

The Baird Government has a choice. 
The NSW Government could emulate former Premier of Queensland, Campbell 

Newman and declare that the Northern Rivers, like the Scenic Rim on the Queensland side of 
the Border Ranges, is off limits to unconventional gas mining.  

The Government could cancel all other inappropriate licences in NSW, and properly 
undertake the recommendations for comprehensive and open monitoring of health and 
environmental data recommended by the Chief Scientist.   

Alternatively, the NSW Government could pursue a policy of “mining by martial law”, 
and attempt to use police force to impose a much-hated development on strongly resistant 
communities.  

The disciplined nature of the gasfield free campaign is a credit to the many citizens who 
promote the principles of nonviolence and work hard to head off potential violence.   

I am concerned that if the Government turns up the heat, we will enter unknown 
territory with unpredictable negative consequences for the community and the political process 
in New South Wales. 
Cheers, Wayne 

__________________________________________________________ 
 
Scot MacDonald - 2/02/2015 
 
Hi Wayne, 
I have received an email from you that concerns me. 
There appears to be a widening disconnect from reality. 
I value your input, but I see signs that suggest to me you may need some support. 
We have very good services in our communities. 
I respectfully hope you might consider one in this link 
http://healthynorthcoast.org.au/health-service/mental-health-services/ 
From my four years in Parliament, I recognise the signs where I am unable to be of any further 
assistance. The services I have given in the above link are the more appropriate for you to 
continue your inter actions. 
I wish you all the best for the future. 
Scot MacDonald MLC  

__________________________________________________________ 
 
Wayne Somerville – 7/2/2015 
 
Hello Scot, 

In all debates, someone has to have the last word.  As I sent the first e-mail, I think it 
fitting that I offer no rejoinder to your recent emails. 

Thank you for participating in our discussion.  It is important that such issues are 
debated in public forums.  

Perhaps your comment - “caveat emptor” - is sage advice not only for gas industry 
investors, but for the whole community. 
Cheers, Wayne 


